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USCPF Co-Hosts Premier Wen Jiabao
    Wen Jiabao, the premier of the
People’s Republic of China, visited
the United States as part of a four-
country tour on Dec. 9, 2003.
Premier Wen met with President
George W. Bush to discuss a range
of issues, including the growing
trade disputes between the
countries. Before visiting the United
States, Premier Wen visited
Canada, Mexico and Ethiopia; this
was his first visit to the United States
since becoming premier of the PRC.
    President Bush and Premier Wen
discussed the U.S.-imposed import
quotas on Chinese televisions and
textiles, as well as the recently
repealed U.S. tariff on imported
steel. The meeting served to
“continue building a candid,
constructive and cooperative
bilateral relationship,” according to
White House spokeswoman Claire
Buchan.
    In addition to a lunch with
President Bush discussing foreign
policy, Premier Wen was also

treated to a 19-gun salute on the
White House lawn.  Premier Wen
also addressed an audience of 800
at Harvard University on China’s
ancient civilization and modern
history.
   The U.S.-China Policy
Foundation co-hosted a dinner
reception that evening in honor of
Premier Wen’s visit at the Ritz-
Carlton Hotel. Following the
dinner, Premier Wen offered
remarks about topics salient to the
current state of U.S.-China
relations. Premier Wen also
discussed at length President
Bush’s remarks on Taiwan
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independence. Also co-hosting the
event were the National Committee
on US-China Relations, U.S.-
China Business Council, America-
China Forum, Asia Society, Center
for Strategic and International
Studies, Committee of 100, Council
on Foreign Relations, and the U.S.
Chamber of Commerce.

Premier Wen graduated from the
Beijing Institute of Geology and has
worked as the head of the Party’s
General Office and vice head of the
Agricultural Small Group before
being promoted to a full Politburo
member in 1997 and finally to
premier in early 2003.
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Ambassador Yang Meets Congressional Staffers

 Ambassador Yang and former US Ambassador and USCPF
board member J. Stapleton Roy field questions from staffers.

  Ambassador Yang Jiechi began
the dialogue with some short
remarks on the current status of
U.S.-China relations. Emphasizing
the steady progression and
strengthening of the relationship in
2003, such as counter-terror
cooperation and multilateral
diplomacy, the ambassador then
proceeded to outline the four
immediate goals of China’s
diplomacy towards the United
States in 2004.
    The ambassador first expressed
a desire to strengthen dialogue
between the two governments,
specifically mentioning increasing
ties between the U.S. Congress
and China’s National Peoples
Congress. Noting that such
dialogue is the catalyst for a
cooperative relationship,
Ambassador Yang extended an
invitation for any Congressman or
staffer to go and visit China.
    Second, China wants increased
international cooperation on global
security issues. He noted that China
was willing to cooperate with the

United States, but that bilateral
approaches to problems no longer
work in today’s rapidly changing
world. Ambassador Yang called for
multilateral cooperation on global
security, specifically mentioning
North Korea and terrorism. Third,
China would like increased trade
ties with the United States that are
mutually beneficial to both sides. He
specifically mentioned U.S.
concerns over job migration,
China’s fixed currency, and the
growing trade imbalance as key
challenges in the coming months.
    Finally, the ambassador outlined
China’s views on Taiwan, noting
that it is the “most sensitive issue”
in the U.S.-China relationship.
China is still committed to the policy
of peaceful reunification under the
“one country, two systems” formula
and strongly opposes any attempt
to change the status quo.
Ambassador Yang pointed out that
when President Bush met with
Premier Wen Jiabao in December
2003 he affirmed U.S. support for
the one China principle and the three

joint communiqués, which state that
there is one China, Taiwan is a part
of China, and the issue must be
resolved peacefully.
    Following is a summary of
dialogue between Ambassador
Yang and Congressional staff
members.
Question:
    There are several upcoming
events in 2004 that threaten to
disrupt the U.S.-China
relationship. In March Taiwan
will hold its presidential elections
and the controversial
referendum, in September Hong
Kong will hold legislative
elections, and finally the United
States will hold its own
presidential elections in
November. What is your
assessment of these events, and
how do you think they will
influence U.S.-China relations?
Ambassador Yang:
    First of all, we are very pleased
by the strong bipartisan support for
the one-China policy. Chen Shui-
bian is using the referendum to push
Taiwan independence and to get
more votes for reelection. Chen’s
recent calls for “one country on
each side of the Taiwan Strait are
very dangerous provocations
against the PRC. China is
completely opposed to any
attempts to change the status quo.
As President Bush noted during his
meeting with Premier Wen in
December, Chen Shui-bian’s recent
comments and actions indicate that
he is trying to change the status quo.
We will watch the March 20th

(Yang continued on page 4)
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Reflections of the US-China Policy Foundation President

Dear Friends,

    The US-China Policy
Foundation is now entering its ninth
year, and sometimes it is a surprise
even to me that we have lasted so
long!  I cannot believe that next year
the USCPF will be celebrating a
decade of working to improve US-
China relations.  Next year we will
commemorate this with our 10th

Anniversary Celebration–a
significant accomplishment in the
turbulent world of nonprofits.  But
the Foundation would never have
reached its current state were it not
for the generous support of
businesses, foundations and our
friends.  Three men in particular
made enormous contributions.
    In 1995 the USCPF was the
“new kid on the block,” and we
were experiencing the normal
growing pains of a startup
foundation.  With the help of some
great friends of the Foundation, we
were able to get our funding and
programs situated.  Two former
ambassadors were instrumental to
the founding of the USCPF,
Ambassadors Arthur W. Hummel,

Jr., who served as U.S. Ambassador
to China, and John H. Holdridge,
who served as U.S. Ambassador to
Indonesia.  Both of these men
served as assistant secretary of state
for East Asian Affairs.  Ambassador
Holdridge also served as secretary
of state Henry Kissinger’s special
assistant during President Nixon’s
trip to China.  These two men
worked tirelessly to support and
expand the USCPF, and without
them, the USCPF that exists today
would never have been possible.
    I went to see another gentleman
for advice in 1995, A. Doak
Barnett, the eminent US-China
scholar.  He was retired at the time
and had recently published China’s
Far West, an important work on the
development of western China.
Professor Barnett was invaluable in
providing me with advice and
strategies for establishing the
USCPF, never an easy task for a
fledgling foundation.  These are the
people who helped establish the
USCPF, and we will be forever
grateful to them.  The US-China
Policy Foundation continues to be
the only one of its kind in
Washington, D.C.  We continue to
sponsor and co-sponsor major
events related to US-China
relations, as well as our unique
Policymakers Seminar and Trip to
China for congressional staffers.
    Our ninth anniversary celebration
coincides with, and dually serves to
commemorate, the 25th anniversary
of the normalization of US-China
relations.  Relations between the
United States and China seem
always to be in a state of flux.  No

matter the “hot” issues of the time,
relations with China are always a
closely-watched political ballgame.
Issues of trade with China are often
debated, and this year’s election
will be no different.  While we can
only hope US-China relations will
not be dragged into the distorted
arena of political debate, the
USCPF will continue to provide
each side with the necessary facts
needed to make informed
decisions.
    In addition to the
aforementioned individuals, we
also received assistance from more
established foundations in our early
years.  Organizations like the US-
China Business Council, the
Council on Foreign Relations, and
the National Committee on US-
China relations helped us to
understand better the challenges
that face a young foundation.  Their
support was invaluable to us during
our formative years.  We are
honored to maintain our
relationships with these fine
organizations.

Professor Chi Wang, President
of the USCPF

Coming soon!

The USCPF’s newest book,
Seven US Presidents and
China, is a unique photographic
look at the history of US-China
relations and the men who made
it.  The book contains many
never -be fo re -pub l i shed
photographs from the private
collections of  former
Ambassadors and Secretaries of
State.
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Staffers listen intently to Ambassador Yang’s remarks

 election very carefully, and we
must not let it cast a shadow over
the U.S.-China relationship.
    Regarding the Hong Kong
issue, we are committed to
democracy in Hong Kong under
the “one country, two systems”
formula. The Basic Law clearly
points out the evolution of Hong
Kong’s political system. This
evolution must take place
according to the Basic Law and in
the best interests of the people of
Hong Kong.
    Finally, it is true that our
relationship usually suffers during
an election year. We hope that our
trade relationship will not become
politicized, and are currently taking
actions such as sending buying
missions to the United States and
studying the effects of a possible
currency revaluation.
    I would like to ask all of you,
what are your opinions of the trade
situation between China and the
U.S.? China has been making
these efforts to improve the trade
situation. For example, a buying
mission accompanied Premier
Wen during his December visit.
That mission spent $10 billion on
Boeing airplanes, $2.3 billion on
telecommunications and IT
technology, $1.4 billion on
soybeans, $1 billion on chemicals,
and $2 billion on cars and auto
parts.
Question:
    Unless there is some attempt
to institute internationally
accepted environmental and
labor standards, the U.S.-China
trade issue is bound to come to
the fore during an election year.
Trade and jobs are always big

issues, but you shouldn’t take the
campaign attacks too seriously.
Many workers have recently
been laid off, many more worry
that they could be next. When
an American goes into a Wal-
Mart and sees that 90% of the
goods were made in China, they
automatically associate their
unemployment with China.
Ambassador Yang:
    In 2003, China was the United
States’ fastest growing market.
While China currently has a trade
surplus with the U.S., many of our
exports to the United States are
from U.S.-owned companies. In
addition, our overall trade surplus
is negligible due to a significant
trade deficit with other Asian
nations. These countries in turn use
their trade surplus with China to
purchase goods from the United

States forming a mutually beneficial
trade cycle.
    We feel the existing currency
exchange rate is appropriate, but
we are looking at the possibility of
a revaluation. However, as Alan
Greenspan has argued, realignment
of the Chinese currency will not
create jobs in the U.S. Rather,

these jobs will simply migrate to
another developing country. There
is strong evidence to suggest that
rising U.S. unemployment is the
result of cyclical economic factors
combined with increasing individual
productivity. In recent years, the
world has lost 22 million jobs. Of
these 22 million, 15 million were
in China. Unemployment is also a
serious problem in China, and will
be a perennial issue for some time.
Each country must first develop a
sound domestic policy to deal with
this problem. Only then can we
come together to talk about a
policy that will address
unemployment as a global issue.
    The Chinese government is now
encouraging entrepreneurs to
invest overseas, especially in the
United States I believe this trend
will only continue in the future. The

United States’ excellent
transportation system could allow
the Midwest to serve as a hub for
our trade not just with the United
States but also with Latin America.
Question:
    Regarding energy resources,
the last Five Year Plan estimated
6% growth, but it was actually

(Continued from page 2)
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closer to 18%. China’s energy
consumption is now second only
to the United States If China’s
economy continues to grow at
an annual rate of 9-10%,
doesn’t that mean that the U.S.
and China will become
competitors for resources within
the next 10-15 years?

Ambassador Yang:
    It’s true, China is a resource
strained country. Despite the vast
size of China, our large population
means that our natural resources
per capita is among the lowest in
the world. For example, China only
has one-fourth the average global
per capita water resources.
Additionally China has recently
become a net importer of energy.
We are striving to develop society
and the economy in harmony with
the natural environment. We are
also currently working for the
accelerated development of
efficient energy resources such as
hydro power, natural gas, and
other alternative sources. I don’t
think China and the United States
will clash over the energy issue.
    In fact, I think that U.S.
development of China’s energy
transmission infrastructure is one
way to benefit both of our
economies. The current U.S. laws
prohibiting technology transfers to
China are hurting U.S. interests.
We understand that you need
protection to maintain your
competitive edge, but how can you
justify restricting satellite launch
technology when China has
already launched a man into
space?
    Additionally, there are currently

many U.S. banks and insurance
companies in China, but your
government will not grant licenses
for Chinese banks to operate in the
U.S. We only want equality. We
want you to recognize China as a
market economy. It is extremely
ironic that Americans will in one
breath claim that the market killed
communism in China, and then in
the next refuse China’s equal
participation in the global system
because we have a communist
system. Every country in the world
has a mixed economy, and China
is no exception.
    (To the staffers): In the future I
hope you will express your views
to us not only on dangerous issues
such as Taiwan and economic
competition, but also about how
we can build communication and
cooperation between China and
the United States. I believe it is time
for us to widen the content of our
relationship.

(Yang continued from page 4) Many Thanks to
Our Recent

Donors

The U.S.-China Policy
Foundation would like to thank
the following individuals for
their generous support:

Special Thanks to:
The Freeman Foundation

Sponsors
Dr. Wang Chi

Supporters
Amb. Chas Freeman, Jr.

Contributors
Rear Admiral Michael
McDevitt
Mrs. Betty Lou Hummel

Donors
The Honorable Richard
H. Solomon
David and Penny Yao

Friends
Dr. William Johnson
Dr. Robert Kapp
Dr. John B. Tsu
Dr. John Young

Other
Mr. Charles A. Barton
The Honorable Herbert
Horowitz
Mr. James Ireland
Rear Admiral Eric
McVadon
Ms. Madelyn Ross

Each year the USCPF conducts
the Policymakers Seminar and Trip
to China.  The program consists
of a series of lectures culminating
in a group trip to China.  The
speakers for 2004 include:

Policymakers Seminar
and Trip to China

William Johnson
     History
David Lampton
     Leadership
Michael Swaine
     Military and Security
Paul Heer
     Domestic Politics
Bob Kapp
     Economics
J. Stapleton Roy
     US-China Relations
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    From March 18 to 22, the U.S.-
China Policy Foundation led a
group of congressional staffers on
a trip to Taiwan to observe the
March 20 presidential election.  The
delegation visited the election
headquarters of both the
Democratic Progressive Party

USCPF Leads Congressional Delegation to
Observe the Taiwan Presidential Election

The USCPF observation group in front of
Zhongzhen Memorial Hall

One of the many billboards displayed in Taipei
promoting the KMT-PFP candidates

(DPP) and the combined Chinese
Nationalist Party (KMT)-People
First Party (PFP), the American
Institute in Taiwan, as well as several
political rallies.

While excited to observe the
democratic process, the participants
were treated to an unusually exciting

election, beginning with the
attempted assassination of
President Chen Shui-bian of the
DPP and culminating in mass
demonstrations by KMT-PFP
supporters demanding a recount
and suggesting foul play by the
ruling party.

Election observation center with tally boards showing
results from Taiwanese voting districts

Participants visited the National Election
Commission while the votes were being tallied.
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The U.S.-China Policy
Foundation

316 Pennsylvania Avenue, SE
Suite 201-202

Washington, D.C. 20003

Tel: 202-547-8615
Fax:202-547-8853

http://www.uscpf.org
e-mail: uscpf@uscpf.org

Program Associates
Andrew Morentz

Sarah Terbrueggen
Frederic Vellucci

*The views expressed herein do not
necessarily reflect the views of the
U.S.--China Policy Foundation*

Gala Dinner to
Mark USCPF’s

Ninth Anniversary

    The United States Policy
Foundation is planning to host our
Ninth Annual Gala Dinner shortly
after the November general
elections.  Held at one of the top
hotels in Washington, the USCPF
expects a crowd of nearly 300
distinguished guests from the
government, academic and
business communities.
    This year, we have invited a
Chinese vice minister who has long
experience working with various
aspects of the US-China economic
and trade relationship. The speech
will certainly provide great insight
to anyone interested in US-China
trade or investment opportunities.
In addition to the vice minister,
several other leading business
officials involved in US-China trade
will be on hand to offer comments
and discuss the issues surrounding
this important association.
    This dinner also will afford
American business officials the
opportunity to speak with senior
Chinese business officials.  We
hope this event allows new
relationships to be forged in the
spirit of economic cooperation.
Relationships built here will help to
bolster US-China friendship.

We at the USCPF certainly
hope that you will make time to
attend, as we would be honored to
have our friends help us celebrate
our ninth exciting year.  Please be
on the lookout for our invitations
to the event, which will be mailed
soon.  We hope to see you there!

USCPF Welcomes Dr. Ken Lieberthal
    Kenneth
Lieberthal holds
several positions
at the University
of Michigan:
distinguished
fellow and
director for
China at the

William Davidson Institute, professor
of political science, William Davidson
professor of business administration,
and research associate of the Center
for Chinese Studies.  He has been
on the Michigan faculty since 1983.
He earlier taught at Swarthmore
College from 1972 to ’83.  He has a
B.A. from Dartmouth College and
two M.A.’s and a Ph.D. in political
science from Columbia University.
    Dr. Lieberthal served as special
assistant to the President for National
Security Affairs and senior director
for Asia on the National Security
Council from August 1998 to
October 2000. His government
responsibilities encompassed
American policy regarding all issues
involving Northeast, East and
Southeast Asia.   From October
2000 to December 2000, Dr.
Lieberthal was a visiting fellow at the
Brookings Institution.
    Dr. Lieberthal has written and
edited nearly a dozen books and
authored about four dozen published
articles.  Professor Lieberthal was
director of Michigan’s Center for
Chinese Studies from 1986 to ’89.
He has consulted widely on Chinese
affairs and serves or has served as a
consultant for the U.S. Department
of State, the World Bank,  the United
Nations Association and
corporations in the private sector.

He is a member of the Council on
Foreign Relations in New York.
He serves as senior director for
Stonebridge International LLC, is
a member of the boards of
directors/advisors of the National
Committee on US-China
Relations,  the Hong Kong WTO
Research Institute, the Research
Center for Contemporary China
at Peking University, and is on the
editorial boards of, The China
Quarterly, The China Economic
Review, and  the Journal of
Contemporary China, among
others.
    Dr. Lieberthal’s wife, Jane
Lindsay Lieberthal, is a former
university administrator.  He has
two sons: Keith is with the law firm
of Covington and Burling, and
Geoffrey is with the consulting firm
Bain & Co.  Dr. Lieberthal speaks
Chinese and Russian.



U.S.-China Policy Foundation
316 Pennsylvania Avenue, S.E.
Suite 201
Washington, D.C.  20003

Summer 2004 Volume VIII, Number 1    Page 8

The USCPF Needs
YOUR Support!

To continue our educational
programs and high-quality
research, the USCPF needs

support from concerned citizens
like you. Please help us on our

mission to improve
communication and fascilitate

understanding between the United
States and China by donating to

our endowment or a specific
project.

For more information please
contact us at (202) 547-8615 or

via email at uscpf@uscpf.org

Dr. Chi Wang shakes hands with current US Ambassador to
China, Clark Randt at the Wen Jiabao dinner VIP reception.


