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EXECUTIVE SUMMARY

The U.S.-China Policy Foundation (USCPF) has completed another successful year with the
2008 Policymakers Program. In early February, the Foundation began the recruiting process fo
guali'ed candidates, collecting recommendations for new participants from the program’s alumr
and sending information about the program to the Senate Foreign Relations Committee and
House International Relations Committee to recruit staffAfterreceiving numerous applica-

tions and letters of interest, the Foundation began the participant selection process in late April
At that time we extended invitations to several well-known China scholars requesting their

participation in the seminar portion of the program. In May, the Foundation selected a bipartisarn

group of 14 congressional staffers, from both the U.S Senate and the U.S. House of Represent
tives, to participate in the program.

Following noti!cation of their acceptance, participants attended a series of six lecture seminars

organized on Capitol Hill. Unlike other delegations to China, which often emphasize tourism, oyr

program emphasizes education and understanding about Chinese politics, economics, and his-

tory. The program’s unique pre-trip seminar series gives participants the rare opportunity to leagfn

directly from the nation’s leading China specialists. Seminar lecturers educate participants on
China’s history, economic and security issues, and the current state of U.S.-China relations.

This year, the USCPF was pleased to have the following distinguished China scholars make pr
sentations: Dr. Edward McCord, associate professor of history and international affairs at Georg
Wadhington University, gave an overview of Chinese history, pre-1949; Mr. Lonnie Henley, Dep-
uty National Intelligence Of!cer for East Asia, spoke about China’s domestic politics; Admiral

Eric McVadon, retired rear admiral and former Naval attache to the U.S. Embassy, spoke about]

China’s security interests; Dr. Pieter Bottelier, adjunct professor at Johns Hopkins University,
SAIS, and senior advisor at tkiéorld Bank, spoke about China’s economy and trade; Dr. David
M. Lampton, dean of faculty and director of Chinese studies at Johns Hopkins University, SAIS
spoke about Chinese leadership; and the Honorable J. Stapleton Roy, former U.S. ambassadol
China, discussed U.S.-China relations.

After the conclusion of the seminar series, the participants had the opportunity to travel to Chin
for a !rst-hand experience of what they had learned. On August 31, the participants departed
for the week-long trip to China. The congressional staffers traveled to Beijing, Shanghai, and
Suzhou, and had the opportunity to meet with numerous Chinese government of!cials, busines
leaders, lawmakers, and scholars.

In Beijing, program participants met with representatives from the U.S. Embassy, the Chinese
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EXECUTIVE SUMMARY

Ministry of Foreign Affairs, the Ministry of Commerce, and the National People’s Congress.
While in Shanghai, the group met with professors and students at Fudan University, as well as
representatives of both the Shanghai Stock Exchange and the Shanghai Municipal People’s Cq
gress. Thearticipants also had the opportunity to tour the Semiconductor Manufacturing Inter-
national Corporation in Shanghai.

Upon their return to the United States, this jgeparticipants re"ected on their time in China,
expressing how much they enjoyed the experience. Not only did the delegation members feel
more knowledgeable about China, but they also felt better equipped to provide relevant and ac
curate information to members of congress regarding policies on China.

After over a decade, the USCPF Policymakers program remains unique. It is the only one of
its kind that prepares participants for their trip to China by holding seminars presented by top
American scholars in the China !eld on a variety of substantive and relvant subjects; by the tim
members of the delegation travel to China, they are equipped with a functional understanding @
the country. The program’s success is well-known on Capitol Hill among those involved in the
China 'eld and has been praised by members of congress and their staff.
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PARTICIPANT BIOGRAPHIES

Timothy Aiken
Rep. Jim Moran (D-VA)

Born in 1960, | have lived a greater part of my life in Northern
Virginia. | attended local schools and completed a Bachelor of Arts
at Middlebury College ivermont with a degree in biology and
minors in Italian and history.

Opting to stay ivermont for the summer of my senior year,
| secured an internship with tiewn of Middlebury. The resignation of the town
manager and most of the senior staff gave me an opportunity to assume a greater level of
responsibility and delve into local land use and planning issues. | authored an evaluation
of the town’s greenspace preservation program that was expiring and subject to public
approval for renewal. The preservation program was extended another 10 years.

A series of internships iWasington, D.C. and enrollment of George Mason University’s
masters program for public administration led to a Govési@ilowship with the
Commonwealth o¥irginia. Upon completion of the fellowship, | secured a position

in the Governor o¥irginia’s Wadhington Liaison Oflce. The oflce is responsible for
monitoring federal actions and working with tieginia congressional delegation on the
state’s legislative priorities. | left the afeas Deputy Director, having served 3 separate
governors under a period of 5 years.

In 1991, | accepted a position with Rep. Jim Moran, who represents portions of Northern
Virginia, where | have worked as a legislative aid, appropriations associate staff and
currently as legislative director. From these positions, | have worked to advance the
Congressman’s legislative agenda including securing authorizations and funding for
dozens of transportation, economic development, affordable housing and environmental
restoration initiatives and at the national level worked to advance free trade agreements,
hospice and palliative care programs, affordable housing reforms and preserving national
environmental and conservation programs.

Along the way, | married the lovely girl | shared coffee with most mornings while

working in the cafeteria at college, bought a hom&rimgton, Virginia and have two
daughters who continue to make me proud of their achievements.

* USCPF 6




PARTICIPANT BIOGRAPHIES

Aaron T. Dowd
U.S. Senator Chuck Hagel (R-NE)

Aaron T Dowd is Special Assistant to Senator Chuck Hagel of
Nebraska, and previously served as Deputy Political Director and as
a Deputy LegislativAssistant. Aresident ofVashington, DC, Aaron
earned undergraduate degrees from Marquette University in Political
Science and Marketing.

Bethany Eyre
Rep. Dan Burton (R-IN)

| attended Northwest University and received my baclelbegree

in intercultural studies and Biblical Studiéss a part of my degree |
was able to travel abroad in Latin America and to study the structure of
communist/socialist governments in the Latin context. | had the unique
opportunity to visit Cuba with my student group and see the workings of
a Communist nation with my own eyes. The experienceamted me to

look at issues with a comprehensive and careful perspective.

Upon graduation | relocated Yashington with my husband and began my career working
on Capitol Hill for Congressman Dan Burton. | pursued Representative Budfice
because of my love for international relations and his work on the House FAfkigs
Committee. Théonger | work on Capitol Hill, the more | respect those who aretalike

in information and come up with a working solution. | have been responsible for issues
relating toAsia and the Pact for the past year and have worked closely with the Indonesia
Caucus that Rep. Burton co-chairs.

When | am not at work, | spend my time exploring DC with my husband, who is English,
and volunteering at church. I thoroughly enjoy reading memaoirs.

« USCPF 7+




PARTICIPANT BIOGRAPHIES

Kim Fuller
Rep. Gregory Meeks (D-NY)

Kim Fuller is the Legislative Assistant to Congressman Gregory Meeks.
As Legislative Assistant, Ms. Fuller’s portfolio includes: Health,
Intellectual Property Protection, Labd¥omen’s Issues/eterans’ Affairs,
Medicare, Medicaid, and liaising with the Congressional Black Caucus.
Ms. Fuller manages all concerns in these issue areas, advises the membe
and develops relevant legislation and activities.

Ms. Fuller has been with the of!ce of Representative Meeks since his !rst term in of!ce in
1998. Wth a real interest in the development of Health InnovationTadanology for the
betterment of the worls community, particularly the most marginalized in society, Ms. Fuller
has worked to craft a health related legislative agenda that strives toward strengthening
medical advances both in the United States and abroad.

Todd Greenwood
House Committee on Oversight and Government Reform

As a native oWashington, DC and the son of two career DOD

employees, one could easily say | was born with an innate interest in
government and international affairs. While there were some doubts

at Irst (I attended a science and technology magnet high school), such
interests did prevail. While attending Bowdoin College in Brunswick,
Maine | majored in government. My speci!c concentration wound up
being comparative politics due to my international inclinations. My more mathematical
background expressed itself in the form of an equally intense interest in economics. During
my third year | studied international relations and economics in the Law Faculty of the
University of Salamanca in Spain.

Upon graduating from Bowdoin College in 2004 | went to work at the House Government
Reform Committee, where | had interned for two summers during college. While most of
my time was spent on administrative duties, | did manage to incorporate myself into work
on many hearings with an international "avor, including one on international respect (or lack
there of) for US intellectual property that focused on CHi@antinued on page 9)
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PARTICIPANT BIOGRAPHIES

(Continued from page 8)

After approximately a year and more irate calls and letters than | could handle for a while,

| returned to school at the Johns Hopkins School of Advanced International Studies to get a
Masters in International Relations. | spent my !rst year at SAIS’ campus in Bologna, Italy

and the second here in DC. | concentrated on public sector economics and international trade.
While at SAIS | served as a teaching assistant for the international trade theory course.

When my SAIS education ended in 2007 | took a temporary position as an election observer
for the OAS in Guatemal&fter the election | returned to what was now the House Oversight
Committee since | was offered the opportunity to work on foreign affairs, national security,
and homeland security issues as a professional staff member.

Christopher Kaumo
Rep. Raul M. Grijalva (D-AZ)

Born and raised ilvVyoming, | graduated from the University of
Wyoming in 1997 with a Bachelor of Science in Electrical Engineering.
In 1998, | moved to Phoenix, Arizona, to work for Honeywellonics,
helping to design "at-panel displays for the Boeing 777. In 1999,

| moved toTucson, Arizonawhere | formed my own engineering
company. From 1999-2002, | did contract work for companies such as
Intel, Bell+Howell, and Software and Systems Engineering.

Although employed in the engineering !'eld, | had always been involved in politics at a local
level, working on various campaigns and initiatives through the years. When Mr. Grijalva
decided to run for congress in 2002, | was more than happy to dedicate my time fully to his
campaign. Aftewinning the 2002 election, | came to DC with the Congressman, where | was
Ir st employed as a Legislative Assistant. | have been his Legislative Director since 2005, a
position in which | oversee the Congressman’s legislative agenda on a day-to-day basis.

* USCPF 9




PARTICIPANT BIOGRAPHIES

Brandi Lowell
Rep. Lincoln Davis (D-TN)

Born in September of 1978, Brandi Lowell considers Franklin,
Temessee home but also has roots in Indiana, Ohio, California and her
current residence in our Nation’s Capital, Washington, D.C.

Brandi Lowell pursued a Bachelor of Arts Degree at the University of
Temessee, Knoxville and graduated Magna Cum Laude in May of 2001.
Brandi’s studies included a major in Political Science with a focus on

Latin America,and a minor degree in Spanish. Upon graduation in 2001, Brandi moved to
Washington, D.C. to secure an internship with former-Representative Bob Clement (TN-5),
taking great interest in his foreign affairs portfolio, having served on the House Committee

on International Relations prior to taking a leave of absence to serve as a Ranking Member of
another committee. Having never traveled overseas, the quest for knowledge and participation
in foreign affairs was a lofty goal but one of determination.

The !rst opportunity for engagement in foreign policy came only after taking a position
with newly inaugurated Representative Lincoln Davis (TN-4) in 2003. Invited by the
Taipei Economic and Cultural Representative Of!ce in the United States (TECRO),
Brandi made her !rst voyage overseas to the nearly the furthest region from home- Asia
by way ofTaiwan. It was this trip that provided the genesis of Brandi’'s deep interest in
U.S. — Sino relations (and the complex issu@adivan that often accompanies it).

The initial journey taraiwan in 2003 spawned a great desire to travel and absorb as

much about foreign policy and cultural exchange as possible. Along this road Brandi met
her future husband, also deeply interested in foreign affairs. In fact, Brandi’'s husband has
been accepted by the U.S. State Department as a Foreign Service Oflcer and he will
begin training this Fall with a world-wide post to be assigned within six to eighteen
months afterward&Vith numerous U.S. Embassies, Consulates, and Diplomatic

Missions abroad in China, Brandi and her husband hope to have the opportunity to
engage directly with the Chinese government and its people.

* USCPF 10-




PARTICIPANT BIOGRAPHIES

Katherine MacGregor
Rep. ThelmaDrake (R-VA)

Kate MacGregor is currently serving as U.S. Congresswoman Thelma
Drake’s (VA-02) Legislative Assistant, and has been with the oflce

since January of 2007. In this capacity, Kate oversees all foreign
affairs, trade and commerce, energy, immigration, science, environment,
agriculture, labor and workforce, judiciary, and veterans issues for the
Congresswoman. Kate also serves as the Congresswoman’s staff for the
Congressional Humarfraf!cking Caucus.

Prior to working for Congresswoman Drake, Kate worked as a Legislative Assistant from
2005 to 2007 for Alcalde & Fay, a small government affairs 'rm located in Arlington,
Virginia. Kate provided research and support for clients in the !elds of defense, education,
and municipalities.

Kate is a graduate of the University of Pennsylvania (2004) with a double-major in Classical
Studies and American History. During her study, Kate participated in the study-abroad
program at the University of St. Andrews in Scotland, where her coursework included Latin,
Ancient History, and Medieval History. At the University of Pennsylvania, she was also
named MVP of th&arsity Women’s Rowingream.

Kate has lived in the D.C. area since 2005 and outside of work, continues her interest in
rowing and triathlons.

Rebecca Mark
Rep. Gwen Moore (D-WI)

1 am currently a Legislative Assistant for Congresswoman Gwen
Moore (WI-4), where | handle a host of issues, including Urban
Economic Development, the Small Business Committee, Judiciary,
Health, Education, and Earmarks.

Prior to coming t&Washington in the summer of 2007, | completed

a Masters Degree in Urban Planning at the University of Michigan

with a concentration in community, housing, and economic development. | also received my
Bachelors degree from UM in Political Science and Environmental St(@@stinued on

page 12)
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PARTICIPANT BIOGRAPHIES

(Continued from page 11)

| gained a deep appreciation for traveling and seeking new cultures from my parents, who
both volunteered for the Peace Corps in the early 1970s before they were married (my dad
went to Nepal, my mom to Benin). When they settled down in rural Michigan, we hosted
multiple year-long exchange students from Japan, as well as several foreign visitors from
their time in the Peace Corps. My family is middle class through and through — growing

up we loved to travel together but never went abroad, and a vast majority of my time out of
Michigan involved loading up the family RV and headiigs.

During my college summers | enjoyed hoping into my '89 Cutlass Oldsmobile for new work
adventures — | spent one summer as a white water rafting guide in the Mountains of Colorado,
and another working at tourist trap in the middle of nowhere in South Dakota. | obviously
appreciated my academic coursework; however, it is by working next to people without health
insurance, or meeting small time farmers concerned about annual water distributions, which
truly shaped my political ideology. | suspect that the same will hold true with a program such
as this.

It is also important to note that | am an avid Ultimate Frisbee player, and throughout college
organized several cross country trips for the 40+ participants of the University of Michigan’s
two women'’s club teams. In short, when traveling with a group | have a deep appreciation for
going with the "ow and making sure that I’'m on time.

In closing, | foresee myself working in for the Federal Government for several years to come.
Given China’s increasing infence on US policy, | know that this program will provide
participants willing to take full advantage of the opportunity with an invaluable knowledge
bank for their future policy work.

Tonya Newman
Sen. DavidVitter (R-LA)

1 serve as the Deputy Chief of Staff to U.S. Senator Ddiidr.

In this position, | advise the senator on legislation and policy and
manage special projects involving the seristtsmmunications and
legislative staff to ensure progress toward the sesdégislative

and communications goals. | began working on Capitol Hill six years
ago as then-Congressman Davitter's Communications Director

and small business and health care Legislative Assistant. During the
senator’s 2004 campaign for the U.S. Senate, | was promoted to Chief
of Staff in his U.S. House of Representatives of{€ontinued on page 12)
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PARTICIPANT BIOGRAPHIES

(Continued from page 12)

During my time as a staffer in the U.S. Senate, | planned and participated in a 2006
Congressional Delegation trip to Irag and visited Kuwait, Baghdadiantwith the

group. In 2005, | planned and participated in multiple Congressional Delegation trips to visit
hurricane damaged areas after Hurricanes Katrina and Rita hit Louisiana. | also served as the
senator’s legislative director for two and a half years.

Prior to working inWashington, D.C., | worked at Harris, DeVille and Associates, a
Louisiana-based public relations Irm specializing in issues management. There | specialized
in strategic communications planning and legislative issues management. | created and
implemented public relations strategies for trade associations and corporate and nonpro!t
clients addressing issues ranging from public policy initiatives to product and industry
perceptions.

Prior to joining HDA, | worked as a reporter and editor for newspapers and magazines. | have
presented research at the Public Relations Society of America’s national conference and had
an article published by the International Academy of Business Disciplines. | graduated cum
laude from Louisiana State University with a Bachelor of Arts in Journalism, and | hold a
Master of Mass Communication in Public Relations.

Katherine Quinn
Rep. Adam Smith (D-WA)

Katherine Quinn is a Legislative Assistant for foreign policy for
Congressman Adai®@mith, a member of the House Foreign Affairs
Committee. She graduated from the University of Puget Sound

in Tacoma, W& with a bachelor’s degree in International Political
Economy and is pursuing her ma&elegree in International Affairs

at the Elliott School of International Affairs at The Gedvgashington
University. During college, Katy spent 5 months studying the

European Union while based out of Freiburg, Germany. Katy came to
Wadington, DC as an intern for Congressman Smith in 2005 shortly after graduating from the
University of Puget Sound. She spent the prior summer/fall training for a marathon, working
for the Bellingham City Council, and interning with the People for Patty Murray campaign.
She has worked for Congressman Smith since 2005 but left the oflce for a short time to work
for Congressman Harry Mitchell, a new member from Arizona. Katy has traveled extensively
and has a strong interest in development policy and foreign aid.

* USCPF 13 »




PARTICIPANT BIOGRAPHIES

Diana White
Rep. Christopher Shays (R-CT)

Diana Whiteis a graduate of Central Michigan University with a
B.S. in Psychology. Prior to moving Wasington, she was the
partner in a small business in Michigan for 9 years. After moving
to Washington, Diana served as a staff assistant in the of!ce of
Congressional Liaison, at the U.S. Environmental Protegg@mcy
during the George H.W. Bush Administration.

Currently, she serves asAdministrative Assistann the oflce of

Rep. Christopher Shays (R-CT-4) and has been in the position for twelve of thégast !
years. Diane is married to Ra&fthite, ice President for Federal Relations, Association of

American Universities.

Stephanie Williamson
Rep. Howard L. Berman (D-CA)

‘Stephanie has worked as a legislative assistant for Congressman
Howard L. Berman since February 2006. Her current legislative
portfolio includes the budget, business and economic policy,
education, environment, energy, health, housing, social security,
taxes, and veterans. She also handles appropriations requests and
serves as a member of the Los Angeles Congressional Delegation’s
working group.

Before working on Capitol Hill, she served as an intern for Gov. Schwarzeisegger

Washington, DC oflce working on public health policy; she has also worked as the
Communications Director for an anti-initiative campaign in CA's 2005 special election. She
holds bachelor’s degrees in Psychology and Economics from the University of California, Los
Angeles; she also spent a year as an exchange student at the University of Sydney in Sydney,
Australia. Her particular focus at Sydney Uni. was Southeast Asian development economics;
her coursework included in depth analysis of Malaysia, Singapore, Thailand, and Indonesia.
She also enjoyed a course in modern Chinese history, which complimented her learning about
Southeast AsiaShe followed her studies with travel through Singapore and Malaysia; her
plans to travel to China were thwarted by the SARS outbr@gdmntinued on page 15)
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PARTICIPANT BIOGRAPHIES

(Continued from page 14)

Off the Hill, Stephanie serves as the treasurer for the DC Bruins (UCLA's local alumni club
chapter), plays league bocce and softball, and enjoys jogging and riding her new bicycle along
Washington’s many trails. She is a member of\tti@men’s Information Network and its

book club, a certiled SCUBA diver, and an avid traveler and backpacker. She hopes to climb
Mt. Kilimanjaro with her father at the end of this year.

Rachelle Wbod
Rep. Eliot L. Engel (D-NY)

I was born in 1982 iWVilImar, MN, population 18,000, which is
considered to be a relatively large town in west-central Minnesota.
The Irst years of my life were spent on a family farm with my
parents and older brother, Josh, before my family moved into
Willmar and my youngest brothétlex, joined the family.

I attended public schools and graduated in 2000 fA6Hmar

Senior High School which is a small school that incorporates several
of the small farming towns nearby into its student population. | then attended college at the
University of Minnesota in Duluth, MN where | majored in political science and made the
Dean’s list. | then transferred to the University of Maryland in College Park, MD where |
continued to study government and politics and graduated in 2005 with a Bachelor of Arts.

| put myself through school by working such jobs as hotel customer service representative,
waitress, and bartender, all of which enhanced my formal education.

My !rst job on Capitol Hill was as an intern for Rep. Eliot L. Engel of Nk and

was soon after hired as the staff assistant for the oflce. | truly enjoy learning about the
constituents of his district and learning how many of their ideas and concerns were similar to
those of my friends and family in the Midwest. One year later | have been promoted to be a
legislative assistant for Rep. Engel and hope to continue working for Congress in the future.
| enjoy many activities outside of work such as playing softball and kickball with friends

and also running. | have completed several road races including a half-marathon and a full
marathon for which three friends and | raised $11,000 for the WhitnadkeWAidsClinic in

Washington, D.C.
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September 1 (Monday)

13:55
15:50
18:00
Evening

September 2 (Tuesday)

07:15
08:30
10:00

11:30
12:00
14:30

15:30
16:00
16:30
17:20

Evening

September 3 (Wednesday)

8:00

TRIP | TINERARY

Belijing

Arrive at Beijing international airport via UA897
Check into Diaoyutai Hotel

Dinner at Hotel

Fredime

Leave hotel for the U.S. Embassy

Embassy brielng

Meeting at Ministry of Foreign Affairs with Mr. Deng Hongbo, Deputy Director
General of American and Oceanan Department

Meet with Hon. MaWVerpu, ice Chairman of NPC Foreign Affairs Committee
Luncheon hosted by the Hon. Mé&rpu

Meeting at the Ministry of Commerce with Mr. Jin Xu, Deputy Director General
of the Commercial Counselor of American and Oceanian Department of the
Ministry of Foreign Affairs

Depart for the Great Hall of the People

Tour the Great Hall of the People

Working Session with NPC staff

Dinner at Quanjude Restaurant hosted by Mr. Peng Fang, Director General of the
NPC Foreign Affairs Committee

\isit Qianmen Square (newly renovated)

Leave for the Greaiall
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9:20

10:10
11:20
13:30
14:00
15:30
16:00
19:00

TRIP | TINERARY

Visit the Greawvall
Return to Beijing

Lunch at the Hotel
Leave for Forbidden City
Visit Forbidden City
Depart for Silk Market
Shopping

Dinner at the Hotel

September 4 (Thursday)

7:30
8:00
9:30
11:40
12:10
12:30
14:00
14:45
14:45

Luggage call and check-out

Leave hotel for airport

Fly to Shanghai via "ight CA1519

Arrive in Shanghai

Check into Regal International East Asia Hotel

Lunch at Hotel

Depart for Fudan University

Meet with students annd professors from Fudan University

Meeting and banquet with MYao Mingbo, Secretary General of the Standing
Committee of Shanghai Municipal People’s Congress

September 5 (Friday)

7:30

9:30

11:00
11:45
12:15
13:00
14:00

Breakfast at the Hotel

Visit Semiconductor Manufacturing International Corporation
Meeting with People’s Congress of Pudong New Area
Depart for Oriental Pearl TVower

Lunch in theTower’s 267m high revolving restaurant

Tour Oriental Pearl TVIower

Visit Shanghai Stock Exchange

* USCPF 17




TRIP | TINERARY

15:15 Tour Yuyuan Gardens
16:00 Shopping
19:00 Dinner at Lubolang Restaurant

September 6 (Saturday)

Morning Departor Suzhou

Noon Meeting and luncheon with Suzhou Municipal People’s Congress
Afternoon \isit Suzhou Classical Garden

Evening Returrio Shanghai

September 7 (Sunday)

8:00 Breakfast at the Hotel

10:30 Visit Shanghai Urban Planning Exhibition Museum
12:00 Lunch at Hotel

13:30 Depart for Meglevitrain Station at Longyang Road
14:20 Ride MeglevTrain

15:00 Arrive at Shanghai Pudong International Airport
15:55 Depart for USA via UB36

* USCPF 18-




M AP

\

Maps showing the trip from the US to Beijing; to Shanghai; to Suzhou in Jiangsu Province; before
returning to the USA
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| ECTURE SERIES

An Overview of Chinese History: Pre-1949

Dr. Edward McCord
May 23, 2008

During the !rgt seminar of the 208 Folicymake's lecture sries, Dr. McCad enceawred to gve the
patrticipants a ightly compres®d overview of the histary of China. In orderto aconplishthis in suicha
brief time, hefocusal on ped! ¢ everts andtrends through ou the expange d Chinesehistay to exgain
more curentdevelopmentsand the mtivationsbehind them.

*Early ChineseHistory:

Oneof the nostimportart concepts in"uercing China’s pditical structure andrdationshipswith foreign
powersis that of the mandae of heaven The mardaie d heawenis a tradtiond Chinesesovereignty
corcept of legitimacy usedto support the rule of the kings d theZhou Dynasty ard late the Emperars of
China. Heaven would Hess the authority of a justruler, but Hearen would be displeagd with an unwise
rulerandgivethe Mandaeto sonmeore dse Therightto rule wasdetermined by virtue;the Chinesepeople
actedasmedarismfor charging themardate throughformsof civil disokedience if theydeemed thattheir
rulernolongervirtuous

Thesecord in" uertial conceptwas thatof Canfucianism, a political philosophy cregedduring theWarring
Staesperiod of Chinesehistary. The goal of Confucianism wasto createa s/stemof orderthrough mordity;
morality in turn wasto beachevedthrough education andlearning fromthe past. This corcef is theroat
of the Chinese emghass on ediwcaton that is still very mucdh evidentin the aurrent scciety. Confucian
dodrine also establishal a ®riesof hierarchical rdationships to determine hov one shaild behawe — E,
what is virtuous, andwhatis onés duty toward various individuals?This sriesof unequd relaionshps! t
quite nicely with theconcept of the mandae of hearen; theredpientof the mandate,asuning heremained
a kenevolentruler, would naturally be atthe pinnacle of te hierarchy, with all subjects duty-boundto be
obedient.

Dr. McCord dso brie"y sunmairized the estblishment of Chinese govemmentd structure. The Qn
dynasty wasregorsible for the dimination of feudalismin favor of a entralized bureauaacy; the Han
dynasty adopted Confucianism as he of! cial Chines philosghy ard devdopeda mmprehengve system
of civil sewvice exams O detamine suitallity for sevice in various levds of the govemment. The avil
sewvice examns furtherunderscaedthe role thateducaion played in Chinesesaciety, edalishing it as he
only legitimate means by which of! cial stauswas obained

sImplications of historical tradition for r ecent/current foreign relations

The secord portion of Dr. McCad's lecture focused on the in"uene thatthe dorementioned tradtiond
beliefs hdd ontherecert and curentChineseforeign pdicies
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Oneof the keyre"edionsDr. McCord enphaszedwas tow Confucian dictaesgovem the development
of relationship beween China and other states. Given both that the herarchical sydem of rdationships
deaees that there can be ro true equality, — ane party is always slightly syperor- China has always
been unable to acept equality in foreign relations This ideais re"ededin the “tribute g/stem; where
foreign gateswould serd gifts a tributes o the Chines anpeor bdfore keing grarted anaulience The
importance d thes tributes is evidentby the cngstentbilaterdism in Chineserdationshipswith foreign
staes Pressure fromthe Westforced China to dardonthe longegalishedtribute sygemin the rnineteenth
certury, signifying a dstinct revesd in internaional status. Treatiesendng the Opium Warscampdled
Chinato bemmea sibadinate d theWed. Chinawasnolonge able to erforcedirectives within domesic
borders, never mind maintain their sanding as anriternational powver. The ensling humiliation endured
by the Chinese pemle becane the bass for modem Chinesenaionalism; China is sill very senstive ©
Wegem dights and remans distrusting of old eremies. Dired correldions canalso be mace from the
nineteenth century treatiesto China’s handling of Hong Kong and Taiwan.
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China’s Domestic Political System

Mr. Lonnie Henley
June 13, 2008

Mr. Henley spoke to te Policymakers participants on dine 13 2008. During his sminar, Mr. Herley
outlinedthecurrentpditical structure onthe Chinesepolitical system andthepditical history inhelited by
Chines pesntleadeas. Mr. Henlkey beganhis discusson with anoutine of pre-rebrm Chinesepolitical
sydem

¢1949-1979, China under Mao:

Aftertheerd of the Chines Qvil Warin 1949, the ChineseCommunist Paity (CCP), unde theleadership
of Mao Zedorg, undertook a @mprehensgve campagn to exend the Paty’s in" uerceinto every aspect
of Chinese sciety ard aulture During the ! rst thirty years d the Peles Republic of China,the QCP
regularly launchedmassmabilization canpagns thatinterferad in thedalily livesof eveay citizen.

Mr. Henley pointedto the infamous Grea LeapForward movement asanexanple of hepaity’s pervasie
in" uence throughaut China. In 1958, Mao laurched the Great Legp Forward in an attenpt to greatly
expedite domesic ecanomic dewelopment andto closethe gapbetween China and the mare ecanomically
andindudrially devdopedcountries Mao’s theay wasthatrapd dewvelopment of China’s agricultural and
industrial secorsstould takeplacein parallel by fully utilizingthe country’s ratural ard laba resaurces.
Citizensregpordedto his @ll by forming “backyard furnaces into which they threw ther pots and pars
andall their metd possessons in a gfort to produce steel. However, the product was weakand usekss
In addtion, efforts to increasse agtliculture produdion failed astried andtrue agiicultural methods were
abandanedin an efort to increag producton. Unde presure o suceed, local of! cials over+eported
grain produdion. As a resut of ova-repating, the GCP extraded increasing amaunts d grain from the
countryside to sel abroal. The increasal grain extracton was compourded by droughts In the end
the effect wasnot the hoped for legp in devdopment, but rather starvation which killed asmary as ®
million.

Although the efforts of the Great Leap Forward were centralized primarily in the countryside, urban
Chines werealsodirecty affeced. The GCCP mowedto asertits wmntrol in the dtiesby naionalizing dl
organizatons, conparies and sewice ®cbors In the new structure dl savices(employment housng,
eduwaton, medical care, marriage and divorce,the one dhild policy) were regulated by ore’s work unit, or
darwei. Thechdlenge,therefore,inherited by DengXiaopng in 1979washow to grow out of Maoismand
its planred ecanomies without following the patern of collaps set by heformer Soviet states.

*Structur e of the Chines Government:
Mr. Henley thenoulinedthe basc gructure and functions of te interlocking bureaucraciestha make
up the post+eform Chinese political structure, emghaszing the importarce of Paty menbership as a

requirement for pditical advancenment
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*Communist Paty (CCP): The ChineseCommunist Paty’s 73-million membeaship malkesit the
bigged political patty in the world. The CCP is an Bte goup madeup lagdy of governmert of! cials,
army of! cers and model workers, although busness people ae also increasngly being invited to join its
rarks.

Politburo: Every signilc antdecision affecting the Chines peoge is Ir stdiscus®dandapproved
by a snal group of individuals. The 24-membe Politburo is elected by the party’s eentral committee
Much of thered decision-making power lies with its nine-membea standing committeg which fundions
asa kind of inner calinet.

*Nationd Peoge’s Congess (NPQO): China's 1982 canstitution satestha themog powelrful organ
of stae is the NPC, China’s parliament The congressis camprised o neaty 3,000 ddegates dected by
China’s provinces,auonomausregons, municipalitiesandthe amed forces.Dédegates fold oflc e forlv e
yeas,ard thefull congress is ®nvenel for onesesson eahyea. About 70%of curentNPC delegatesare
also paty membes.

TheNPC’s man functionis to elect a entral committeeof alout 200 full membe'sand150 lowerranking
or “altemak” memnbers.” In turn, the central committeés main job is to elect a rew politburo ard its
smadler stending committee

Afteranoverviewof eat entity, Mr. Henleywert on  discussthe trerd towards modemizing the CCPto
embrace airrentmarket realties,which was begun unde Dends guidarce. Deng encouragal the Chinese
to revitalize the Communist Paty ard to lean from the failed example of the Souets. Derg’s vision,
emlondiedin his familiar statemerts, to “seek truth fromfacts” and“to getrich is dorious,” has continued
to in" uencethe dtitudesof modem party leackrsas tley sed to recancile the ideological foundations of
the party with thepractcality of an ircreasingly laissezfaire ecanomy.

Mr. Henley dso swygesed tha increasng importarce of Chine® eormomic suceessmay have future
implicationsfor thelegitimagy of the Patty; if the econromy fails ard public support disapeas, the regime
will not be able to aurvive. Although the Chines governmenthas rot even remdely raisedthis stuation
asa possbility, the CCP hastakenstgysin recentyearsto bdster Chines mationdism and to build pulic
supprt. Exanples have included a aadkdown on corruption and anincressein laws protecing private
propetty. He abosuggededthatthe problemsraised by gate-controlled legal ard media agansareissues
tha will haveto beaddesedas Ghina catinues to cevdop.

Finally, Mr. Henley discussed the importarnce of the next few years as tley will affect the transition of
leadership. Thenext leaders of China will be tre ! rst choenwithou theoversight of a Igure sud as Beng
Xiaoping. The transition of power to the §h gererdion of leacership will be a tue test of China’s g/stem
of political successon.
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China’s Security Interests

Rear Admiral Eric McVadon
June 20, 2008

In his addressto the plicymake's on Jure 20th, Admiral McVadon discus&d sone of the key issues
raisedby Chinesedefen® and military modernization, including the devdopmerts in the North Korea
nudea stuationandcrossStrait relations. He abosuggegsedthattherde the U.S. chooses to gay in bath
the ewvolution of the searrity environment andforma security architecture tha the Chinee defenses take
will have signi! cant implicationsfor future Sno-U.S. rdations.

Admiral McVadon outlinedthe dff erent relationships and comedions currertly in placebeween China
andthe US; the® include various alliances comnuniqués, and statenerts- bath clear and armrbiguous.
The degyree of mmmunicaion swygess thatthe US ad Chinahawe noved from previoudy provocative,
almostadversaiial rdations to whatis aguebly a hudding strategic partnership. Examplesof thesesteps
towards partnership includea esson of usng of in"ammatory labds to referto the other, a rew military
hotline;good persoral relationsbeweenthe presderts, foreign ministerandSecretary of State; exdharge
of visits by snior of! cialsand miitary of!c ers and the #ort to resdve the Nath Korean nuclearissue

eNorth Korea and Si-Party Talks (6PT):

China's mle in the North Korean issue has fostaed good bilateral rdations, altered the searity
environment—including rather than excluding China—and enhanced prospects of an irclusive ecuity
framework.

Admiral McVadon cautionad thatthe & T remain dif! cult, with theoutcome uncetain. He siggesedtha
this isaueis widerthan justthe ruclearcontroversy, explaining thateven if the6Ptalksfail, they haveaded
asa ringboard to rew regonal searity arrangements ard hasbrowght alout a gedly improved US-
Chinarelationhip, which could devdop into a rew paradigm for contending andcooperating. China has
actedasboth thehog andthebroker for thesediscussons, althoughreluctanttoimpos sandions.McVadon
exdainedthat their reluctane ¢emmedfrom a fearof paertial collapse, chaos, ard lossof leveragein
North Koreaif they presedtoo hard ard “broke the lever! The US remains the mog concerned abaut
prdif eraion, while Chinagivespriority to stability ard economic tiesard growth. McVadonobsrvedthat
sone goupswithin US ranain concernedabaut warming ROK-Chinaties, esgecially in light of tensons
in US-ROK alliance he eminded thepolicymakersthatthis relaionshp neel notbea z2ro-sun gameard
tha North Koreahad Istimportane as an aactronistic “buffer stae”

sTaiwan:
Admiral McVadon oulined the airrent Sino-TaiwanU.S. relationship ard explained some d the

implicationsthat Chinee ®cuity devdopmerts hawe on his volatile issue Currenty, McVadon observed
tha Chinas military intimidaton and pditical manewering has bth kept Taiwan from moving
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towardindependene and exacebated polarizaion of Tawan’s people. He believestha Chinesemilitary
moderrization overthe lastdecace hasbeen desgned to defeat Taiwanquickly andthwart timely, effective
US intervenion. McVadon brie"y desribedthe “new PLA,” and its asute choice d ballistic and cruise
missiles (second atillery)—weapnsthat are very had to courter ard that minimize dired risk to the
PLA ground, nawal, ard ar forces The® rew addtionsinclude new DF31A ICBMs b comdementolder
DF-5As, SRBMs & MRBMs, LACMs, stbmaineswith ASCMs Gulmemgedlaund) from Russa and
indigenous development and production.

With regad to US arms sales to Taiwan, McVadon maintains that although Beiing makes o scret of
thar displeasue, Tawan is kuying very little, ard what they are purchasing is cogly ard ineffective.
Furthermore, the mon-confrontational pdicy embracal by the new Tawanes presdent, Ma Ying{eou
suggedsrelaxed tensionsin theregon for the narfuture

*Shaping and China:

As Chinacortinuesto mademize its seairity forcesand increasits presemeandin"uenc in theregon,
McVadm as<erts the neal for transparenceon bah sidesandfor the US to malke dear its vagdly superior
military stadus As o the peiils of egalation McVadm recanmends a licy of “engagng seiously,
hedying srioudy.” He sys that shaging is bestseen asa reciprocal pracice. For exanple, US being
inclusive of a norerespmsible China with regardto the N. EastAsian security concept and China usng
horey instead d vinegar in its Taiwan policy. He a<rts that shaping wornt revere nodenization of
PLA, and tha shapng will na make China a cemacracy in the American model. Although China and
the US will continueto contend on mary issues including military andsecurity, there is he remarkable
opportunity to promote rew levels of coopeation. McVadon says that it is cmnaeivable thatthe US. ard
Chinawill becanepartnersonthehigh sea,in space,in sdenceandtechrology, ard, of course continue
to be partners in culture, trade, ard ather ecoromic endeavas. What might cooperation of this soit
between theworld’s richestard mostpowerful naion and theworld’s mog popuous ration produce in
yeas, 20 years, 50 yeas, or a @ntury from now?
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Economics and U.S. - China Trade

Dr. Pieter Bottelier
July 11, 2008

In his lecture, Dr. Bottelier's gave pdicymakers an overview of the unique emnamic model used by
the Chineseto achieve their unprecederted growth. Dr. Bottelier began by exdaining the fundanental
principles d thepog-Maoistformula thatwas fourdedby Deng Xiaoping, illustrating throughstatisticsand
exanplesthevarioussuaesesof the nodd. He then wenton tospecuate thereasors thatthe ecoromy is
sosucesful, andthen!n ally to dscussthe \ital interadionsthat takeplacebeweenthe Chinesepolitical
andemnanic sectars.

*Statistical Analysis

For almog three decales the Peles Republic of China haserjoyedits status as he faged-growing
major nation with anaveage annual GDP gowth rate &bove 10%. China has the semnd largest ecanony
in the world after the US. with a GDP of over USD $7 trillion when measured on a purchasng power
paiity (PPP bask. China’s rominal GDP in 2007 measired USD $342 trillion in exchangerate tems,
which is abaut 25% of the US. ecmnamy. (Purchasng power paity (PPB is a heay which staesthat
exchargeratesbetween currendesare in equilibrium whentheir purchasing poweris the samein ead o
thetwo courtries.Conversdy, naminal GDPis dén edasa goss dmestic product (GDP) ! gure thathas
not beenadjustedfor in"ation. It canbe misleading when in" ationis not accounted for in the GDP ! gure
beaus the GDP wl appea highe thanit actually is)

Chinais expectedto overtake Gemary as theworld’s largestexporter this yea, andis curenty thesecord
largestsipplier to the U.S. after Canala. These! guresandprojectionsindicatethat China’s weightin the
global ecnamy is growing and will continue to gow; a recent study tha wasreleagdhasswgesedtha
China’s eeoromy will surpassthe United Staes by 2035ard will be twice its $ze by mid-century. China’s
rapd growth today s driven by domestic demard—not exports. It is the largest redpient of foreign direct
invesmert (FDI) in theworld, with invesimert by theU.S. only accounting for a small percentage (abou
8-%%); other Asian cauntries are the lagestinvesbrs, followedby Europe.

Although there are still large wealth gapsbeaween China’s richestand poored citizers, it is notable ©
obserwe that China has dramatically reduced the percertage d peoge living bdow the poverty line. Dr.
Bottelier made the obsewvation that although ChinaandIndia are dten groupedtogether whenreferring
to rapdly devdoping nations, the comparison does not hdd up when poverty statistics are taken into
acourt. (China has @ou 80 million people who areimpoverisheal, asconparedto hundreds of millions
in India) China gandsasthelargestcortributor of theredudion d world poverty. Furthemore, Chinahas
a muchlarger ecoromy, a ketterinfragructure, ard ébou tentimesmore trade with the U.S.ascompaed
to India.
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*Explaining China’s Suces

After presenting the policymalers with a geneal statistical pro! le of China's ecoromy, Dr. Bottelier
ouined sone d the reasors that the marketizaion ard reform proces wasso sucesful in China, as
opposel to the Soviet attenpt. Although thereis no cawvenient textbook exdanation for the road that
the Chinesetook#in fact they often made movestha were contrary to weste'n cornvertional emnamic
wisdom#the nostvital instrument to the reform wasthe role played by the CCPin guiding devdopmert.
Dr. Bottelier remarked tha the CCP wasboth motor and guide to the market reform transformaton, ard
that the party under Derg had “lecanea canpletdy differentanmal” from the Maist structure.

In the 1970’s and 1980's, Dends ecaonic strategy wasto give pemle incertivesrather thanrelying on
pure rationdism or merion. Ecoromic modenizaion beganin the wurtryside with de-cdlecivizaton
in agriculture. Slowly themodernization balancebeganto shft towardsthe urbanareas Theprivatization
of stae-owned enterprises (SCE's) wasnot on the Chineseagenda wntil much later in the process the
governmert wantedto maintain stae ownerdhip of ernterprisesaslong aspossible soasto make aure that
the reforms were working. Between variousjoint ventures collecives, and private domesic andforeign
enkerprises,the sze of the rivateeconamic sector in China row greatly exceedsthatof the public ecoromy.
Currertly, only about 1000 erterpriseshave been kept under state control, and thes @erate under strict
commercial principles.

Sincethe mid-1990's, theee SOE's havegenerally been modern, eflc ient, andpro! tale; they areovereen
by a wntrol ageng/ that evaluates the performarce of eady manayer ard gradesther ef! ciengy using a
sygem of | narcial incentivesfor the marages. Fareigne's hawe eren besnallowedto run many Chinese
SOEs. Thereis nomare “ironrice bowl”; it hasbecome very pditically acceptable to lay off workers for
the s&e of ef! ciengy and prolt ability. Furthermore, Dr. Bottelier stres®d the importance and vaue of
conpettion within the Chineseeamnamy. He explained that compditionis a pervasive qudity thatis an
intrinsic part of the Chinesechaader, therdore, thereis little to no cdlusion betveen ! rms

With regad to the Chinese 'nandal systan, Dr. Bottelier exdained that although China receives a
substantial amaunt of FDI, the bulk of the invegment resourceshave been provided domestically. China
hasan ircredibly high savings rate (about 50%) as compared to other large ecoromies. Not only does
Chinahawe enough captal saval to investdomesically, thereis also enoughto export to otherareasof the
world.

The 200120@ reforms of the ! nancial sydgem openal the Chine banking system through a ries of
signi! cant changes. With the exception of the Agricultural Bank of China, all the major banks ae now
incorporaedand publicly listed. They are run with modernized accourting systemsard have undemgore
conprehersive review to ensire pesannel ef! ciengy. Althowgh there is still de facto protection of stae-
ownedbarks, it is nolonge automatc. (A non-performing loancamot simply be df-loaded on the stae)
Additiondly, 50% of gate bank lending is going to ron-stae borrowers

*Politi cal/Economic Interactions

Dr. Bottelier strondy emphaszed the role that thoseindividuals in leadeship postions have played in
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China’s eoromic success He emakedthatthe highqudity of China’s leades#all of whom areextremely

well prepared to exeaute the roles thatthey hold#governmental corsigercy, ard geneal pditical stahlity

hawe dl been vital ingredents to China’s ecoromic auceess The governmert has usal the reources
avdlable to it very well; thelongtemm-planning and dewelopment of a gronginfragructureis allowingthe
cortinuation of Chinesegrowth. To illustrate this paint, Dr. Bottelier cited the Chinesepart sydemas an
example.Dewite bkeing thebuged port systam in theworld andexpeliencing a $gni! cartincrea® in annual

"ow, the Chineseports still erjoy 20% gare @paity. As a resut, the Chinesepeople havecon! dercein

ther governmert; in the most recent Pugh suivey, 8% of Chine® kelievethatthdar governmert is “doing

therightthing.” The study indicates that Chines peaple are curenly the mast optimistic in theworld.
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China’s Leadership

Dr. David M. Lampton
July 25, 2008

In his lecture to the paticipants, Dr. Lampton strived to diff erentiate between the Chineseand westen
percegions of thar regedive leaders Although leaceraip ! guresin the United Satesand other siwch
multi-party denocratic systtmsare cndderedto be nomd peoge who have been dected to a position
of reporsihility, the sameis nat true within the Chines g/stem. The tradtiond in" uercesof Confucian
culture and a herarchial view of society have encbwed Chinese leaders with a far greate levd of
importance and prerogaive thantheir Western counterparts. To illustrate this pant, Dr. Lampton gavethe
situational example of a ligh ranking Chine® leacder patticipating in a pess mnference theleader may
besurounded by many swbordinateadvisors, but theadvisors role in ary discusgon is usually similar to
tha of “potted plants.”

There hawe been exceptionsto this prectice, naaldy Zhao Ziyang (Premier of the People’s Repuldic of
China 1980-1987, Geneal Secretary of the Communist Paty of China 1987-198) who frequenty had
younge of! cials delate an isuebédore weighing in with his ginion, but theseleaders ae excepions
who breakwith theusual patern Dr. Lampton further obsewvedthatthe Chinesepolitical organzation is
exaygeraedbah by thecountry’s Leninist tradtionof denocratic centralismard by thelack of a de! nitive
legal structure Becausethereis no mechanism for deermining a wle of law in China’s govemmaent, all
policiesandcaursesof acton are neesaily a function of whatthe leade decides.

L eadership strategyand China’'s mog in!u ential " gures

Dr. Lampton spdke brie"y abou several of the individuals who hawe been mostinuenial in trangorming
Chinainto the ecanomic juggematt that is ermergng today He pointed out the various tactical shifts
within leadeship strategy andprovideda bealkdown of whatmakesa “capale leade” in China.

Although the tradtional leadeship corcept is gill very much in eviderce, Deng Xiaoping's leacership
maiked the beginning of a ®riesof fundamental changes in therole dayed by China’s supreme leader.
The care of the secord geneation of Chinese leadership, Deng Xiaoping good in marked cortrast to
Mao Zedong by embracing a grategc worldview asa mechanismto help deal with themany soaal ard
institutiond woesleft over from the CQulturd Revdution ard aher masspditical movemerts of the Mao
era DengchangedChinafrom a ourtry obsessedvith mas political movementsto a ourtry focusdon
ecanomic construction. He is genaally credited with advancing Chinainto becaning one of the fastest
growing emnamies in theworld andraising the standard of living for millions of Chinesepeople.

Derg wasable o rise to swch an elevated level within the party by being subservient to Mao, a pattern
repeatdby mog aspiring leacersin China. In contrad to Mao,who hadneerbeen outdde the Communist
world, Deng traveled aboad gudying various foreign political and market sydems that would later be
the basis of his devdopmert drategy. Deng’'s daughter recounted to Dr. Lampton how her father would
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observe theincreasing weath of other Chinese-ge&ing nationsard ask “why is it thatChinesepele are
geting rich everywhere but China?” The enphasis that Deng paced on learning the naure d the world
andhow to geea China in the right direcion creaed a grong prececent for future leaders. Furthermore,
sclolars wishing to gudy China’s leadashipp mud increasngly expand their focus from the traditional
“supremeleader’ andinclude aher individuals, whichincreasingly includethosein postionsof carporate
leadership.

Dr. Lamptonalso warredthe pdicymakers ayainstunderesimating theabilitiesof Chinds leaders,drawing
panallels beweenthe unimposing badkgrounds of sud ! guresasJiang Zemin (Geneal Secretary of the
Communist Paty of China 1989202, President of the FRC 1998-2003), Zhu Rongji (Premier of the PRC
1998-2003), ard Hu Jntao, currentpresdert of China. De9ite keing relatively obscue !g ures within the
party, all werealde to quickly consolidate powerard far exceel the expeciationsse for them by the Wed.
Furthermore, Lampton pointed out tha roles cnddered by Westaners asnontradiional pathsto pover,
sud as ating asa trandator, were held by many of China’s mostcapable leades.

*China’s next gereration of leaders

Dr. Lampton gawe thepatticipantsa siort pro! le of Chinas two leades-in-waiting, cortrasting ther likely
appoaches to ensure China’s cantinued growth by evaluating their respective badkgrourds.

Thesm a \ery famous Chineserevolutionary, Xi Jinping currertly seves & the China’s Vice-Presdert,
thetop-ranking membe of the Secetariat of the Communist Paty of China,Principal of theCertral Party
Schod, the 6th rankedmenberof the Politburo Standing Committeg andisin charge of the 2008 Olympics
in Beijjing. Xi's political experiene mnssts of psitionsin China’s weathy coastl regon, including Fujian
andZhejiangprovinces, andlater as paty chief in Shanghai. Xi bdievesthatit is the wealthy pegle who
will be aleto drag Chinds poa out of ppverty and ino prospeity in a kind of trickle-down effect

In cortrast, Li Kegiang has spent considerable ime in the Chinesecountryside ard has focused on
eliminating poverty through grassoats efforts. Li is credited with leadng emnamic development in the
certral Chineseprovince of Henan ard transforming the poor inland region into an atractive area for
invesmert. Currertly, Li servesasChina’s Exeautive Vice-Premier of China ard the 7th ranked member
of the powerful Pditburo Sandng Committee

*Other issues

Following his formal remarks, Dr. Lampton ansvered participant questions about a \ariety of issues,
including the kalancing act beween soft and military power. Lampton discus®d the continued necessty
for Chineseleaders o reasure thereg of the world tha an ncreasngly powerful China shaild na be
perceivedasthrea. He citedthe*OneWorld OneDreani motto of the2008 Beijing Olympicsasanexampe
of this avarenes. Furthermore, hediscussed China’s dforts o form paositive ard productive reationships
with the U.S. through invegdment in local ecanomies. The targible bere!ts from Chineseinvegments
sud as ncreagdempgoymert, help to mitigate many of the anxietiesevdkedby Chinds growing domestic
in" uence Dr. Lampton dso campaedthe leadkraip tacticstakenby former Soviet of! cials to thoseusal
by the Chinese,obseving thatthe Svietswere only consdereda sipeapower becawseof coacive military
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power. This kind of power was undamined bath by other fearful courtrieswelding a ®alition aganst
the Soviets andbecawsethe lack of a road consumea-basel ecoromy had erodedthe pditical leackrahip
domesically. As Derg mantained,ecmnamic power is mostimportart.

Dr. Lampton also addresedquesions @ou the increasing role of Hong Kong leaders on the mainland
(eedally in the! narcial sector) andthe isueof political corruption.
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| ECTURE SERIES

U.S.-China Relations

The Honorable J. Stapleton Roy
August 8, 2008

Ambassador Roy presided over the 'nal seminar in the 2008 Policymakers series, sharing his insight ory
various aspects of the Sino-American relationship with the participants. Born on the mainland and rising
to become the United States’ top envoy to China, Amb. Roy was able to provide a unique perspective tg
the vital and complex relationship that has grown between the two nations.

The !rst topic Amb. Roy addressed was the struggle of Americans to Ind the right perspective for look-
ing at China. Is it good? Bad? And how should Americans assign value weights? What is it about the U.
psyche that makes it so easy to either glamorize or demonize China? Why is there no middle ground?
Why can’t Americans look at China as an “ordinary country?” Amb. Roy suggests that internal con"ict is
due in part to an inability for Americans to comprehend the vast differences in the countries’ geographic
and population sizes.

*Sjze issues:

|2

For years, the United States has fervently sought to transform China’s one-party system into a represerga-

tive government similar to that used by the USA. Amb. Roy, however, maintains that the United States
system of government would be disastrous if this model was applied in the case of the China. China’s
government operates by means of central control from Beijing- how does this government deal with a
country of 1.3 billion people? China’s provinces are comprised of many millions of people (three prov-
inces in China can claim a population of more than three times that of CA) and huge areas of land, all o
which is controlled by one governor. If China were to adopt the American style of representative govern{
ment, the !rst problem they would encounter would be how to size the Congress. If China based district
sizes on population as the U.S. does, the resulting Congress would number over 3,000 representatives
the other hand, if China increased district populations to have the same number of representatives as th
U.S. House, those congressional districts would be approximately the size of Singapore'

Until 1978 China’s central government maintained control of all money and was able to allocate it as it
wished through state-owned enterprises (SOE). As is characteristic of this kind of artilcially planned

On
e

economy, there were supply shortages and excess consumer demand, but the necessity of obtaining rafion-

ing coupons based on one’s residence constricted population movement and allowed the central goverrn
ment to maintain control of regional behavior. Deng Xiaoping’s plan was not to try and raise all areas of

China at the same rate, but to !rst concentrate on developing the easier coastal regions and then use the

resulting wealth to invest in the underdeveloped areas.

Now, however, the production generated by the private sector far outweighs that of the SOE'’s; the marlfet

has moved closer to its natural equilibrium as the government continues to lose its in"uence. The eco-
nomic reforms have also meant that there is no longer a framework for transferring resources from the
rich provinces to the poor ones. This problem is further embedded in the stances taken by China’s top
leadership. Wh the notable exceptions of President Hu Jintao and Prévieiediabao, the vast majority
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of the members of the Politburo’s standing committee are from the wealthier coastal areas.

Amb. Roy did, however, give evidence thaetl asset development in the southern and western areas of
China has increased in the last few years. He cited the upgraded rail lines confabtingo Shanghai,

as well as developments in telecommunication, transportation, and other infrastructural improvements. He
also mentioned a benel!cial seminar given by the U.S. in Chongging several years ago that was designgd
to show the Chinese how some of America’s landlocked states were able to deal with development chal}
lenges. However, Amb. Roy stressed that the U.S. still does not have an understanding of the factors in
play within the Chinese situation.

*Representative government: an eventuality or a fantasy?

Regarding the question of whether China will become democratic with time, Amb. Roy contrasted Chi-
na’s current situation and projected developments to the pessimistic views of China expert James Manrj,
author of “The Reform Fantasy.” China currently has the highest levels of optimism in Asia, with 86% of
the population thinking that the country is headed in the right direction. The economy is performing well
and although there are still various human rights violations, these have been dramatically reduced in th¢
last few years. From his personal experiencésia, Amb.Roy observed that although there is noth-

ing “automatic” about economic development eventually producing liberal democracy, the formula has
worked 100% of the time in the past. He gave the examples of S. Kaiwan, Thailandand Indonesia,

saying that the process simply requires time. In each of these cases, the process lasted between 40 angl 50

years; time is needed to develop a middle class, for the autocracies to lose legitimacy, and for a demangl
for democracy to grow. Success of the transformation depends on the achievement of three factors: 1)
sustained economic growth, 2) becoming open to external in"uences (such as foreign education) and 3
becoming embedded in the global economy. Only when all three have been accomplished will democrafi-
zation be a possibility.

*So where is China in this process...... and will it work?

After all, China is more than !ve times the size of Indonesia. Amb. Roy says that China simply needs
more time for development. Real economic growth, after all, only began in earnest in 1992# not quite 2(
years ago' The concern held by those in the U.S. is that as China is becoming much more formidable a{
it continues its rapid growth. What can U.S. policymakers do to facilitate development of a representativ
form of governance? Amb. Roy’s answer to this question is to basically stop trying to give China advice.
The United States doesn't have the ability touaice China in a way that will produce predictable re-

sults.

D

*The new China in an international era

The world really has no modern experience in dealing with a powerful China. China has only had about
50 years with a nation-state system, which until recently had been characterized as weak and backward.
Now that China is well on its way to reestablishing itself as the Middle Kingdom, it must choose what
kind of model to follow when participating in internationgbafs. Adomineering China would potential-

ly create a coalition of resistance by China’s Asian neighbors, as occurred in the case of the Soviet Unign.
The Chinese have carefully examined history and since China has been extremely careful not to becon
involved in con"ict abroad, it is likely that this kind of China will not materialize. However, as China
becomes stronger and its sense of self begins to change, it is probable that policies will also shift.

¢
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In determining whether the U.S. and China can maintain a stable relationship during this period of
change, dialogue and leadership will be the most important factors. Amb. Roy raised the question of
priorities; which is more important, criticizing China about its human rights record or assuring Chinese
cooperation in dealing with the N. Korean nuclear issue? Even though China is exponentially larger tha:[
it was in 1976, Amb. Roy observed that the Sino-American relationship is ten times better than it used t
be. Astable Sino-American relationship will be determined through an open dialogue and by opening ouy
doors to the Chinese. After all, Chinese students and leaders are all increasingly spending some portior
of time in theWed. Theyare exposed to religious freedom, an independent judiciary, a free press operat-
ing as a check, and return home to apply these concepts. The successful application of these ideals wil
be determined by the ability to create change while maintaining stability and continuing rapid economic
growth. As Amb.Roy pointed out, no Chinese leader wants end up like Soviet leader Mikhail Gorbachev,
who started change and ended up losing control. Only time will tell whether China will be added to the
list of successful Asian democratic transformations.
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MEETING REPORTS

Beijing

United States Embassy
By Brandi Lowell; Katy Quinn

On September 2, the delegation participants met with Deputy Chief of Mission (DCM) Dan Piccuta and
key staff experts at the U.S. Embassy Beijing. The Deputy Chief of Mission orchestrated a frank and
open dialogue between the delegation and our colleagues in the embassy, beginning the meeting with

overview of the embassy’s mission and then handing the meeting over to staff experts. Included amongj

the issues discussed was that of defense, trade, public affairs, consular affairs and more.

2008 Beijing Olympics

The embassy conlrmed what many staffers already suspected; the 2008 Beijing Olympic Games truly
reinvigorated the pride of the Chinese people and their nationalism. Further, the handling of the games
the Chinese people reinvigorated the Olympic Games themselves. This kicked off the discussion of wha
I like to call the “China is Back™ discussioifiwo to three thousand years ago China led the economic

and cultural ways of the world. This was so until relatively recently, maybe a few hundred years ago.
Well, China is back' Their mastery of the Olympic Games is but one of many concrete examples to be
considered, among them their GDP, economic prowess, size of their talented workforce, their growth in
defense systems and their military, their large microphone on the world stage, and more.

Environment

We discussed what China calls “Blue Sky Days”, which is exactly what it sounds like; days in Beijing
that have blue, sunny skies versus their standard hazy gray that comes with smog and pollution.
While China reports that they had experienced some 245 such days to date, U.S. oflcials put that
number around 8 or 9. The ozone levels in China’s industrial regions are very high due to stagnant air,
unregulated paint, glue, plastics factories and the like, the car exhaust of 1.3 hillion people, and more.

Prior to the Olympics, the government adjusted traflc patterns and shut down factories. However,
without cooperation from the weather these measures likely wouldn’t have worked. Stagnant air, winds
from the South, and other unregulated factories continued to be a problem. It is reported that China
spent $16 billion on environmental projects as well as $45 billion on infrastructure improvements in
preparation for the Olympic Games. Of the infrastructure dollars, only about 10% was spent on the
construction of Olympic venues; the rest was dedicated to improvements on Beijing’s subway lines and
other initiatives.
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Health

Health is a crucial front in China for two overarching reasons, both which concern the U.S. For one,
health of!cials call China “the perfect incubator” for large, infectious diseases. As the world becomes
ever more globalized, one nation’s health crisis is no longer that nation’s alone. For this reason the U.S.
must pay close attention to the policies and practices in China as related to health. Also with globalizatign
comes increased trade and outsourcing. Speci!c to this discussion was the issue of U.S. drug makers
setting up shop and producing medicines in China. Drug and health safety standards in China are far mpre
lax than in the United States, and it showed during the Hepatrin crisis of last year, when more than 100
people in the U.S. died due to toxins in their prescription drug, heparin. Until this tragedy no one paid a
great deal of attention to this issue. As a result, the Food and Drug Administration (FDA) is reportedly
opening up eight new oflces in China to work with Chinese of!cials in inspecting the conditions and
quality of such production lines, as well as partner on issues concerning food safety.

Defense

The defense issue is far more complex than a one hour discussion allows, but several valuable points Were
raised, including:

» There has been a massive increase in the size of the Chinese military, including a 17% increasge
in their military budget last year alone.

» Both the Chinese military and government are gaining con!dence as a result of their massive
military budget.

* They are increasing the size of their navy, which complicates our military relationship. The U.S
navy has been in the Paci!c for more than 100 years. The U.S. and China have to coexist with
one another on this issue and neither exactly likes it. The Chinese want to be the only major
power in their waters, while the U.S. fears the strategic consequences should China become the
sole power in the Pacilc waters.

» The Taiwan issue - China regrets deeply our positioffaiwan and wishes we would either
support the status-quo “One China” policy or keep out of their “internal” affair period.

Although we did not spend a lot of time on this subject (most participants were keenly aware of
the cross-Strait situation and related U.S. policy), it seems that the U.S. — China military
relationship is marked by misperception and miscalculation on both sides.

D

According to embassy staff, many of the tensions in our relations and perception of China as a threat an
due to misperception. China, on the other hand, is focused on the issue of sovereign terifawathe
scenario — and our announcement offthgvanese Armsale — and their supply of oil. Additionally, they

are particularly sensitive to any perceived disrespect of the country. In some cases such as sovereignty,
the country believes foreigners are trying to carve up China. Further, they see our media selectively
editing news to only report negatively about China. However staff noted that the relationship is
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improving

Financial

The !nancial portion of our discussion highlighted what many staff members already knew from either
personal research or Dr. Bottelier’s lecture: China has an impressive score where cash-on-hand reservg
and their average savings rate are concerned. China holds more than $1.8 trillion dollars in foreign
currency reserves, much of that in the Ui®asury, and has a savings rate of 20 percent among its
citizens and 40 percent when you factor in corporations and business. As a credit driven economy, this

both amazing and startling to U.S. observers. Most U.S. citizens recognize the precarious position of ouy

national debt and delcit, but to see competitor nations stacked so well in comparison is alarming to mog
Commerce (and its relationship to U.S. visas...)

The embassy of!cials brought to our attention that by the year 2015, 115 million Chinese will be world
tourists. Is the United States prepared to take advantage of this tourism opportunity? Are our individual
states ready to capitalize on that? Are we printing brochures in mandéiregttes? As the handout from
the U.S. — China Business Council suggests, the majority of states already have a trade relationship wit
China. Thadiscussion highlighted that if they have not done so already, states should begin positioning
themselves to take advantage of this huge tourism boon.

Talks of Chinese tourism in the U.S. led to talk of visas, a subject of which members of Congress and th
Executive Branch have different views. The Executive Branch would like to see an increase in the
number of visas approved, hoping to take advantage of the !nancial rewards that would come with
increased Chinese tourism in the U.S., noting that the average Chinese family spends far more than
American families do (this goes back to their savings rate, | suspect). The visa issue extends to educati
opportunities for Chinese students, business leaders, and government oflcials as well.

Going beyond just dollars and cents, the State Department argues it is sometimes a matter of diplomac
to issue visas. However, members of Congress are acutely aware of national security anthtioteal
security concerns when making polidhedifference in views is understandable given each represent
different and unique branches of government, answering to two different constituencies. In sum, it was
bene!cial to open this dialogue and be briefed on the State Department’s views from abroad.

Chinese Economic Challenges

Wrapping up, we touched on the challenges that now face the Chinese economy and their leaders:
* Global slowdown of the economy- they have seen a decrease in purchase orders on the whole
* Labor costs have increased (and for the !rst time ever are ahead of the productivity curve)
* Energy costs have risen sharply, despite heavy subsidization

In closing, | would like to thank the U.S. — China Policymakers Foundation for this extraordinary

opportunity. It was a tremendous endeavor that heightened the breadth of both U.S. — China bilateral

relations policy know-how and cultural understanding for members of staff in congressional oflces. |
believe | speak for the delegation when | say that we are grateful for the Foundation’s efforts.
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Chinese Ministry of Foreign Affairs
By StephanieWil liamson; Chris Kaumo

On the morning of September 2, the delegation met with Mr. Deng Hongbo, Deputy Director Generd
of Americanand Oceanan Department at the Chinese Ministry of FoAdigars. Mr. Deng began the

brie! ng by giving a general overview of the current state of the U.S.-China bilateral relationship, sayiniq

that China is pleased to be marking the upcoming 30th anniversary of normalized diplomatic relations wi
the United States.

The relationship was established by a bipartisan group on thes Sid&e’— Democrats and Republicans
worked togetheljust as the visiting delegation is made up of members of both partid3ehy remarked
that U.S. President Bughattendance at the Olympics served to endorse Glstaus as the Games host
country,sending a positive message to the Chinese people; this is demonstrative of the good workin
relationship Bush and Hu have develop&de quality and frequency of high level exchanges between
the two nations is one of the key accomplishments in recent yigee have been two major dialogs
recently: a continuation of the Strategic Economic Dialog (SED) with Tie€asury Secretary Henry
Paulson and a strategic senior dialog about American intentions in the region.

Trade

Mr. Deng described the importance of trade to the U.S.-China relatiombkipotal trade volume between
China and the U.S. exceeded $300 billion last,yehich was a record yeaFhetendency for robust
growth continues despite economic obstacles in both countries, a sign of a strong relalibesttgadily
increasing investment from the U.S. to China is important for cooperation in trade.

Other Areas of Cooperation

Counterterrorism, environmental protection, climate changeggnand global security are all areas
of cooperation between China and the U.S. The list of subject areas has grown over the last 15 yed
especially in areas relating to global well-being. The U.S.-China military to military relationship is currently
improving, although any potential arms sal§&wan could cause problem in the future.

Regarding military relations, there is a better understanding of the need for cooperation than there has b
in the past. For example, in 2007, the two countries opened a “hotline” between their two militaries, a b
step forward in Sino-American relations.

Joint actions in humanitarian assistance are also encouraging. More communication is developing on No
Korean and Iranian nuclear issues as well as the Darfur issue. Even though the two sides mdgreave dif

views/perspectives, &' important to continue to build mutual understanding. China shares the U.S.’
ultimate objective of global peace and stability, but holds different ideas of how to achieve these goals.

Mr. Deng said that the U.S. doesn’t have a good understanding of how much China has done.in Darf
For example, he said that China was tig hon-African country to send peacekeeping troops; China
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established a special envoy to participate in dialogue; and China will continue its efforts there.

*North Korea

The process of persuading DPRK not to take further actions toward nuclear development is ongoing, ahd

China will continue its efforts to limit DPRK’s initiatives. China shares the U.S.’s interest in peace and
stability in Asia. China is an active participantABEAN, and will continue to participate and ensure a
security mechanism exists.

eTaiwan

Mr. Deng spoke about some of the most sensitive issues that are affecting the US-China reldihship.
regard taraiwan, he said that China has improved relations across the Strait — this is a positive, constructi
development for U.S.-China relatiofi$ie de jure independence movemefidiwan still exists, and China
must remain vigilant against it. Concerns include: Media reports on weapons skd@sato (over $10
billion in major arms types).This is not in line witie U.S. commitment in the three ofal communiqués.
China believes that any arms sales break the promise, but especially sales of advanced arms. This ad
undermines cross-Strait relations and creates more elements of doubendrstressed that the UsS.’
involvement to date has been harmful for the security of China.

*Tibet

Like Taiwan, Mt Deng said that U.S. action on this issue infringes on the sovereignty of China. He remarke
that the Dalai Lama seeks high authority to distdnet — China hopes that the U.S. won'’t be fooled by

human rights and religious freedom rhetoric, because it is a cover up. Despite reports to the contrafy

Tibetans have free expression of their religious beliefs. Bughirch attendance in Beijing should help

break through the misunderstanding on the issue of religious freedom. It is “nothing [the U.S.] can male

efforts to improve.” Protections of human rights and religious freedom will be written into the Chiness
constitution in accordance with the party vote last.yBae Chinese welcome constructive criticism, but
they draw the line at efforts to interfere with domestic affairs.

Domestic politics of the U.S.

Regarding U.S. domestic issues,. \@eng stressed that China has no intentibparticipating, but has
concerns with both Republicans and Democrats who make unwarranted comments on sensitive issues.
said that the U.S. should not allow these sensitive issuegé@vgn, Tibet) to be taken advantage of for
points on rhetoric in the U.S.’s domestic politics. China does hope that thémesican president will
continue the forward momentum of bilateral relations.

Olympics
The Olympic Games were a great success, in part dbe support and understanding of the international
participants. Aghe host nation, China was able to spread understanding and friendship amongst th

participating nationsThe message to take away is that through sports, wgathar people of dérent
races together physically and spiritually. “One world, one dream.”
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Questions

*Todd GreenwoodiVhat lessons has China learned from the last two U.S. Administration change
overs?

It is important for the U.S. to have a clear, long term vision of bilateral relations. It's wrong to narrow thg
focus to diferences. The 1992 election is an example of how tovdwitg. We need people from all walks
of life (not just politicians) to participate in the campaign to strengthen the bilateral relationship.

*Stephanie Wliamson: Are energyand the environment areas in which our two nations can
cooperate? How?

Mr. Deng replied that these issues have become part of the strategic dialogue; the mechanisms for coopergtion

exist. If we dort make this issue a priorjtwe will not have sustainable global development. China needs
assistance/expertise on environmental protection and energigrefy; they have received cooperation
from Australiaand Europe on technology for clean coal mining, which has been very useful. He said that
there is too much emphasis on how the two sides see eack otles, and it is time to move beyond that
phase into a willingness to act.

Participants should push for international climate processes. Mr. Deng said that the U.S. may see Chirja’
efforts as a way to spread Chim@"uence, e.g. in Africa, but the U.S. needs to relax. For example, there
is a lot of focus from the U.S. on Chieaontributions to a “certain countsy’local development [the
Sudan], and not enough understanding that while China does negyl #ngis not the exclusive focus of

its efforts.

*Kate MacGregor: How will China follow up on the openness of the Olympics? What is<hina’
vision for the future of the human rights issue?

Mr. Deng replied that China feels misunderstood in this issue. In the lead up to the Olympidsstern
media made all kinds of accusations that China was not an appropriate selection for hostauhipa
proved the skeptics wrong and has shown that it wants to be a good membaertefiilaéonal community
Mr. Deng said that people learned through watching that these reports were false in that no terrorist, hunpan
rights, etc. incidents occurred during the games.
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Chinese Ministry of Commerce
By RachelleWood; Tonya Newman

e|[ntroduction

At the Ministry of Commerce we met with Mr. Jin Xu, Deputy Director General of the Commercial
Counselor of American and Oceanian Department. He began the meeting by noting that the business
relationship between China and the United States goes back 250 years.

He also discussed the growing trade relationship between the two countries noting that 29 years ago th
trade value was $2.3 billion and now it is $300 billion.

D

Mr. Jin spoke about China being the third largest export market for American products. He said China
is also the largest market for American agricultural products, speci!cally soybeans, cotton, and cherries
Retail products and electronics are other products with large export numbers.

Mr. Jin said they hdthe American market very attractive and welcoming to Chinese companies. He
cited Georgia, California, North Carolina, N&ark, and lllinois as places where Chinese companies

have located and said that appliances and electronics are among the products produced there. Mr. Jin §lso
mentioned that China has sent !ve delegations to Kansas to study agricultural corporations.

To develop and promote trade between China and the United States China has !ve Economic and
Commercial Sections of the Chinese Consulate General in the United States, located in Los Angeles, Shn
Francisco, Houston, Chicago, and Néwavk. China plans to open even more in the future.

Mr. Jin said China also welcomes American companies and products to their country. Nearly 55,000
American companies have factories or joint ventures in China, and he said 90 percent of these companjes
are satis!ed with the progress China is making in its economic policies.

*Questions and Answers

Policymakers Participants posed questions on a wide range of topics, including intellectual property
rights, product safety of Chinese exports, Chinese seafood safety and seafood duty collection, sustainaple
economic development, China’s investments in hosting the Olympics, advice for small companies in
America looking to invest in China, and historic preservation.

On food and product safety Mr. Jin noted that this is a new challenge for China as it wasn’t that long ag¢
that food was scarce in China so food safety was not a concern. He said China has an entity equivalen
to the Consumer Product Safety Commission in the United States. It is the General Administration of
Quiality Supervision, Inspection, and Quarantine of the People’s Republic of China (AQSIQ). Mr. Jin
also talked about the challenges China faces ensuring safety of products they assemble or process whé¢n
the design and materials come from other countries. On the issue of seafood export safety Mr. Jin noted

-
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an upcoming meeting between China and the state of Alaska to discuss issues like this and talked aboyt
China’s Chamber of Commerce for food products.

In response to questions about energy consumption and sustainable economic development, Mr. Jin
said China is paying more attention to processes with a goal of preserving natural resources and trying
to use less. He mentioned that they did not pay as much attention to this in the past, and China is how
paying the price for it environmentally, indicating they need to learn from the past. He also mentioned
a regulation policy China employed during the Olympics that restricted car usage to improve the
environment. For example, cars with license plates ending in odd numbers were only allowed to be on
the road on odd numbered days (the 1st, 3rd, etc.), and owners of cars with plates ending in even numiers
were only to drive on even numbered days. He said some did complain about the inconvenience, but aj
recent internet poll found 65 percent of people supported continuing the policy.

In regard to a question about China’s decision to invest money in Beijing for infrastructure and other
improvements for the Olympics rather than spend that money in other areas that might need assistancg
Mr. Jin talked about competition among cities in China for various opportunities and highlighted the
fact that Shanghai will host tigorld Expo in 2010. He also mentioned that the techniques and new
technology that were invested in Beijing can be used across the country now.

Mr. Jin also offered advice to a policymaker who asked what message could be carried back to Americgn
companies looking to invest in China. He recommended that those companies visit China, attend their
business fair, and meet with the U.S-China Business Council. He reiterated that the Chinese want
investments in their country and are eager to work with American businesses.
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National People’s Congress
By Tim Aiken; Aar on Dowd

On TuesdaySeptember 2, the U.S. congressional staff delegation toured the Great Hall of the NationI
People’sCongress and met their Chinese counterparts for an extensive discussion on the work of t
National People’s Congress (NPC) and the process of developing national policies.

e

The Great Hall is open to the public when the NPC is not in session. Resembling a massive concprt
hall with all seats oriented toward a raised wooden stage, the hall can seat more than 10,000 people.] Its
stark furnishings and few ornaments are a sharp contrast to the Mintonaides¢ Brumidi ceilings and
Greek columns found throughout the U.S. Capitgiproximately 3,000 delegates, elected by the pesple’
congresses at the provincial level and representing all regions of China, assemble foweeksrakch
year to receive reports from the standing committees and adopt national policies and programs.

Off the main "oor of the Great Hall are the meeting rooms, one for each province. Each meeting room o
“hall” features artwork unique to that province. The U.S. congressional staff delegation met in the Hungn
Hall that contains a portrait of Mao Zedong walking forward acrosgtartain with a pantheon of Chinese
citizens of all ethnicities, wearing tBfent costumes walking with him. Mao appears to be approaching the
observer even when observed from different locations throughout the room.

—

Mr. Peng Fang, staff director for the foreigfe@ts committee, led a delegation of six ofils who serve
as senior staff on one NPC’s established special committees. The special committees are: the Ethnic
Affairs Committee; the Law Committee; the Committee for Internal and Juditaits; the Financial
and Economic Committee; the Education, Science, Culture and Health Committee; the Affagign
Committee; the Overseas Chinesffairs Committee; the Environment and Resources Protection
Committee; and thagriculture and Rurahffairs Committee. The nine committees are responsible for
developing policies and conducting oversight under the direction of the National B&pigress and its
Standing Committee.

Mr. Peng noted that there have been nine -ipéeliamentary exchanges between the NPC and the U.S.
Congress since an agreement wiss feached with then Speaker Dennis Hastert and SeFat&tevens.

This meeting was one of thed exchanges exclusively between congressional staff and staff from the
NPC.

The meeting began with an inquiry by congressional staff on how the NPC develops policies and resolves
differences and corcting objectives. The single party system, the limited duration of plenary sessions
and even the design of the Great Hall suggest that the substantive work on policy development and new
laws is developed elsewhere and prior to the plenary sessions. The Great Halllleadhevith 3,000
delegates, is too unwieldy an arena to engage in major changes in policy proposals.

The Chinese oftials did not dispel this perception, but stressed that there often disagreements ard
sometimes even heated debates during the development of policy and not all policies are developed frpm
the top on downThe plenary sessions can originate new policidgy also noted that differences during

policy development are not necessary ideological but cadreggional divisions and that consensus and

O
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“democratic methods” are used to reactd!agreement.Through further discussion it became clear that
the Standing Committee and the special committees assume a greater role in developuigiesvand
law. All staff is assigned to the committees, delegates to the NPC have no staff.

When a new proposal is favorably considered at a plenary session, it is forwarded to the relevant speg

committee and the standing committee where it is furthenek! It is also considered by the Law
Committee. Reports of a bill, including changes, are then subject to at least two reviews by the Stand
Committee before they are presented to NPC plenary session for approval.

al
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When asked to explain what type of oversightthe NPC exercises, Song Rui, who serves onthe Law Commitjee,

explained that the Law Committee looks internally to ensure that the new laws are in conformity wit
existing laws and the constitution and externally to monitor its implementation. He noted that state cound|
often modify laws through regulations to conform the law to unique local or regional circumstéhees.
Law Committee routinely selectyéto six laws that it examines on an annual basis to monitor compliance
and determine if additional changes are merited.

Health care was raised as a spe@blicy to discuss. Zhuo Hung explained, in brief, China’s current
health care policies and challenges. China abandoned universal government sponsored higatle care
early 1990s. Since then, Chinese citizens have paid for their own health care giving rise to problems w
disparities in the availability of services anfbadability. Primary health care across China has dropped
precipitously and in impoverished rural areas health indices have declinedcaiglyi! The Chinese
government has begun a study, with pubic input, to make the public healthier and makeaheatthre
affordable.

When asked about Chirseénvironmental challenges, ZNaing discussed an aggressive nexe-year plan
to reduce harmful emissions through a program to promote greatgy eflasiency and use of renewable
sources of engy and through changes in tax law to make it more expensgpalte. He also commented
on the absence of a U.S. policy to address global warming.

Mr. Peng concluded the discussion with a critique of U.S. policies toward China relaififzetand
Taiwan. He noted that China adheres to a consistent policy of non interference in the domestic affairs
another countryAnd he raised concerns that the sale fefingfive U.S. weapons T@iwan will weaken the
otherwise positive relationship between the U.S. and China.

The Chinese oftials were both professional and competehhey also had great familiarity with U.S.
policies and demonstrated surprising candor when discussing £$lveatt comings and challeng&ghile
they were well informed of inconsistencies in U.S. policies, they absolved their governmaesitrofar
level of accountability by maintaining their coungyunique” or “different national circumstances.” .Mr
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Peng made use of this term on two separate occasions at the meeting and again during the informal digner

that followed.

Despite the emergence of a free market econdimeypolicy development remains centralized and under
party control. Maintaining economic prosperity and extending it to undeveloped rural areas appear to
their overriding concern.

A willingness by the central government to solicit public comment on health care reform, hawayer
be an indication of a potential future trend to encourage greater public participation in the development
new policies.
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MEETING REPORTS

Shanghai

Shanghai Stock Exchange
By Kim Fuller

The! rstthing you notice abaut the " oor of the Shanghai Stack Excharge (SE) is the quiet.  Unlike the
frenetic pae d our New York Stock Excharge (NYSE) "oar, the huge SE "oar amost seens to be
abandaned Uponclose examination, you natice ! veor sk busyoperaors at omputer sations overseéng
wha the SE's Diredor explains as ‘red time” pgeless transactons.

The Shanghai Stock Excharge (SE) hasbeenin opeaation sinceDec.19th, 1990. It is a ron{prolt -making
institution directy goverredby the China SecuritiesRegulatory Commisdon (CSRQ. Lastyea, it hada
market cgpitalizaion of nearly US$302 trill ion making it thelargestin manland China ard ! fth largest
in theworld.

A modentrading systemsupports SSE's papelesstradingata highestspeed o morethan8000transactons
persecord. Theorders ae maiched automaically by computer systemacaording to the principle of “price
andtimepriority”.

The securitieslisted at tte SSE include the three man cakegaies d stocks, bonds and funds. Bonds
tradedon S&E includetreasiry bonds (T-bond), corporate bonds, and convertible carporate bonds. S
T-bond market is the mod active of its kind in China. Thereare two typesof stacks bang issuel in the
Shanghai Stack Excharge: A sharesandB shares.A sharesarepriced in thelocal currercy, while B shares
arequoted in U.S. ddlars Initially, trading in A sharsare restricted to domesic invesbrs only while
B sharesare awailable to oth domegic (snce 2001) andforeign invesbrs Howe\er, after reforms were
implementedin Decemkbker 202, foreign investas arenow alowed (with limitationg to trace in A shares
under the Quali'e d Foreign Ingtitutiond Investar (QFIl) sysem Ther is a panto ewntualy memgethe
two typesof shares.

The SE is gen for tradng every Monday to Fiday. The norning sesson begins with centralized
conpettive gricing from0915to 09:25, ard continueswith consecuive bdding from09:30to 11:30. This
is followed by the aftemom consecuive hidding sesson, which garts from 13:00 to 15:00. The market is
closedon Saiturday and Sumday and oherhdidaysamounced by the SSE.
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Municipal People’s Congress of Municipal Government
By Todd Greenwood; Rebecca Mark

The celegaton participated in two meaingswith the municipal govemment in Shanghai andthe
PudngNew Area Themedingscovered a wide array of topics, from therole of municipal governmerts
in the central party sydem, comparisors between Chinesemunicipal governments and our local ard gate
autorities, and recent ecanomic dewelopment initiatives in the provinces. Topics dscussd included
recentmigraory paterrs, edwcaton and halthcaeisues

After brief introdudory remaks by the chairman of the Rudong New Area Pe@les Corgress
a \Video on he Pudbng New Areawas shown to the delegdion. The video wasa mncisebadkground o
Pudngs recent histay, ard an evertful recent history it is. In April 1990 the decison was madeby the
Chine® entral govemment to dewelop the area, which until tha point wassolely farmland adacent to
Shanghai. Inthe @ghteen years snce thatmomertous decision, Pudng has transformed itsdf into a $x-
zored urban metropolis in its own right, boaging some of the tallestbuildings in the world in addtion
to thriving !'n andal, trade and marufacturing sscioors Thevideo caled Pudorg a “shavcaseof China’s
reform ard gpering” policy and a paradigm “for the <ienti!c outlook on dewelopment.” Since 2005
Pudng has explored reformsto streamline governane. Thesereformsbegan shifting cortrol of certain
policiesawayfrom the govemmaent andeliminating many fees. Puwlorg is dearly a gonee for reformin
the new, open, andvery urbanChina.

Oncethevideoconcluded, the host procealedto providemore cetdls about Pudorg. Heinformed
the ddegation Pudbnghas a ppulaion of 35 million (Sharghd, including Pudorg, hasa otd popuation
of 13-18 million). Econamically, Pucongs GDPis 275 hillion RMB (roughly $40 billion) andis growing
atanasbunding rate of 18% annually (the dhairman did not say whetherthis wasa realor naninal rate).
Growth is concentrated in four designated special zones, ead of which is geaedto attrad and fadlitate
differentadivitieslike ! nance In 2007,129000jobswere aeded Howewertherewere gill over 100,000
unemployed in the area. In thesefacts Pudang clearly represens China’s plicy of allowing uneven
growth, both inter and intra regiondly. The celegaion was ld this re"eds a kelief on the pat of the
leadership thata iising tide will lift all boats Sill, the govemment claims to be instituting pdicies to
make sureno ore is bo disadvartaged. Much chephousing is being condructed and edwcaton costsare
meanstested with sthod being freeto thosena sharing in the rew prospeity. The hostalsomertioned
efforts ae being mack o addres cial searity and medical care for all, but no details were provided
Laterin questioning wasit revealed that sodal security was funded by a @yroll tax.

The tostclosal his formal remaiks by saying that Pucong has kendt edmudh from stateopening
policiesof the pest 18 yeas, but challengesremained He listedmore cial invesmert, beter educaional
fadlities,andimprovedhealthcare assud challenges becaisein the endthe purposeof all development is
toimprove peoge’s lives. In quesioning he alsoacknowledgedthe environmert wasalso a ®ncern, and
nealedto bemonitored as Ridong cortinuesto grow. Althoughhe dd notegreen pace percapta is mwch
higherthanin therecert past Fnally, herecognized thatthe enforcemert of therule of lawwaslagging
behnd.

« USCPF 47 »




Fudan University
By Bethany Eyre; Diana White

The session opened with a brief description of the Fudan University program and its mission
to provide an objective and balanced research American studies curriculum. The program,
considered the best American studies program in China, trains students with an objective of
developing skilled policy advisors for contemporary Chinese government. Georgeto¥aleand
offer exchange programs, and the University of California system has sent hundreds of studengs
to study at Fudan. When the University was founded, it was supported by USAID funding and
is looking forward to celebrating the 30th anniversary of US China relations next year (2009).

We were only able to ask the students one question, as curiosity about the upcoming elections
seemed to dominate the conversatitie.asked the students and professors to explain the
education system and the disparity of education between those in the countryside and those in|
the cities. Specilcally, we asked, “Are there equal opportunities for all?” and, “How is school
paid for?”

The students responded that everything is performance-based through the completion of
examinations. Anyonean get to university and get aid for education if they do well in their
exams. Many of the professors illustrated this point stating that they were born in rural parts
of China but now serve as professors of this prestigious university. In response to the question
regarding cost of education, we learned that the !rst nine years of education are free for every
Chinese. High school and college do cost the student’s family.

Students asked a variety of questions of our group. They were interested in the upcoming
election and how the outcome of the Presidential race as well as potential changes to the
makeup of the House and Senate would create a change in U.S. policy. As could be expected
the primary concern was U.S. policy toward Asia in general and China speci!cally. One of the
students felt that U.S. focus on the Middle East had drawn attention away from Asia, and that gs
China continues its pattern of growth, will be competing with other developed and developing
countries for resources. In addressing the issue of the environment, the students believe that
China should use technology to solve its pollution problems, and the U.S. should adopt a less
consumptive lifestyle. Energy independence will continue to be a leading issue and internationgl
cooperation will become critically important to avoid a resource crisis.

Nuclear non-proliferation was a concern of several students, given the proximity of North
Korea and ongoing US-North Korea discussion and agreements regarding North Korea'’s nuclepr
capabilities. The students hoped for a broader outreach to China for responsible use of nucleay
technology. They also believe the U.S. should rely more on diplomacy, particularly with Iran.
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The students also raised questions about U.S. policy tovaawdn and how to improve
relations related tdaiwan. They were also very interested in the recent Russian invasion of
several Georgian provinces and wondered if we are at the beginning of a newatold

In addition to policy questions, the students have a perception that most members of Congreg
have a primary focus on domestic issues in their districts and have not traveled much. They wg
curious about how members of Congress learn about international issues once they’re elected
They also asked about the structure of the U.S. Congress and how power is disbursed.

All'in all, it was a very informative and open dialogue. Students from many countries were

represented in the session and had well-informed opinions about the U.S. political system and
U.S. policy.
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Delegation Photographs
Beijing

The Forbidden City

The GreawVall Tiananmen Gate
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Beljing

* USCPF 51 »




Shanghai

The Yu Gardens

Shanghai at night
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Suzhou
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Appendix |- Statements of Interest

Tim Aiken

With the world’s largest population, the cad largest country as measured in land mass and an
unpardleled growth rate that has been susiinedfor almod 30 years, Chinagereraessuprisingly little
U.S. media d@tention or pdicy discussons relaive to tssize andimportance in world afairs. Many of the
discus$on thatdo ocaur appearwarped in time to an edier erawhenthe central communist govemment
cortrolled mog aspects of everyday life. Yet, on almostary impatant U.S. or international issuefrom
climat charge,erergy, nudear proliferation, sovereignwedth funds curreng exchanges,food or minerd
suppy, to U.S.govemment delt, china’s acionshawe far eading dgobal implications

| had the good fortune of traweling to Chinawith the U.S. Asia Institute in Decenber 2005. The trip
to Beijing, Shanghai, Guili n, Guangzhou, and Hong Kong was truly an eye opening experience It was
fascinating to seethe impect of unrestained growth, thriving private enterprises and the asetion o
greate locd autonomny to addres pressing infrastucture reals chdlengng the datus quo ard further
erading central governmert control.

While a return trip to China aurrenty haslittle beaing on nostissues before Corgress China’s preseite
loomsinescgahlly large on hehorizon. A betterunderganding and appredation of its interess andimpact
areessertial to crafting gopropriate andrespasible pdicies where U.S. and China interess overlap ard
con'i ct.

Ona :caday level, sincereading Peal Budk’s The Good Earth in &h gradel havebesnfascinated with
China’s alheaerceto culture andtraditions thatdae badk mill enria. While China has fought for centuries
to limit wedemn in"uerce, the CQulturd Revdution's eradication of mary vesiges of its pag and today’s
pert up demar to nodenizemake itsfuture course lesspredictable. Will private enterprise and property
rightsedaHlish thefoundaion for greate individual freedoms?Hasa wid in naional idenity beencreated
by toorapid an alandnmentof its pasP It would be roondly rewardingto gain furtherinsightinto these
andotherquesions.

Aaron Dowd

Chinais anemeging world power andits riseto pditical, commercial, andcutural prominercehasbeen
felt throughout the world. Chinas sucesful entry onto the dobal stagehasincreasigly placedthe topic
of U.S-Sno rdations in the limelight Amelicas stratagic reationship with China coauld na be nmore
important Therapd growth of Chinawill likely be e of the maost signi! cant developments of the 2Lst
certury.

As a former Charman of the Congressonal Executive Commisson on Chna ard as a enior menber
of the Foreign Relations Cammittee Senaor Hagel often speaks d the neessty of a rew 214 century
frame of referencein ou global commurity. He peds of the world having today a greder diff usion of
ecanomic power and globd accessto informaton — mearning new found gobal ecanomic power — than
eva before. The dhallenge of widening the reachof ecnamic prosperity will be ane of the greattasksof
the 21st Certury and it is in America’s interestcauntries, sud as Qina, grov and prospe. Fostaing a
coperative androbud rdationship beween Chinaandthe Urited Sttes is citical.

I would like to paticipatein this trip as | believeit would erharcemy underganding d thecurrert state d

U.S.-China dfairs and provide me with anunderstanding abaut Chines history, politics, andecnanics.
| believethis trip will providemetheopportunity to learnard becaneediwcatedonthe complexities in air
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relationship with China, aswell as an oportunity to startto buld knowledge with the rext generation of
Americansthatwill be working to maintain that relationship.

Bethany Joy Eyre

My own interestin China beganin cdlegewhile | waspursuing my undergraduaie degreein intercultural
studies. Thoughthe cnaentation of my programwasin Latin America,| wasfascinated by theway | saw
tha China wasengging Souh American Staesin canmerae and trade. It is clear that the Chinese are
motivated to ergage and conpete in today’s world on their terms | am persondly fasdnated with China
beaus d its political makeup, uniqueewnamic systan and the incredible way in which it is alle to as®rt
power ontheintemnaional stege.

Between China’s prepaations for the Olympic Ganes,the angang Tibetissueard rising corcemsabaut the
sakty of Chineseexports, Americanshave grown acaisomed to s2seéng China in their weekly newscycle.
Howeve, mud information abou theredity of thenaion's inhabitarts remains a nystery. Few Americans
undergand much alout the rising in" uence of a rapidly developing naton that providesa majority of the
produaswe useewery day. We areunderiably depencenton Chinain anemnamic sense a factwhich leaves
uswith little leverageatanysat of potential crisis-inducednegtiatingtalde. As Chinds ecanomny continues
to grow andtradecortinuesto provide Chinawith gregerin"uence, | fed it is impeatve for policy makers
to bepreparedto addes Chnaissues.

| currenty sewe asa legislative daffer to CongressnanDan Burtonandprovideassstance © him in hisrole
in theHouseShcammitteeon Ada, the Racilc ard theGlobal Environment There is rothing mare valuabe
than travel when it comes to @mprehendng intemational issues | fed that this seiies ard the related trip
would betremerdously hdpful in my underdanding of Chinesehistay andcurrentaffairs, epedally asit
relates the rte of the United Sttes in theworld.

| recantly readJungChang’s Wild Swansin aneffort to gragp someof the lasthundredyeasof Chines history
and expelience. The aulturd implications of the mgor pdicy decisions mack by the Chinee Communist
party areagounding to me. Though | havenever beenable b sstasdefocusal, corcertrated timeto study
thendion, | havea grongdesre to learnas meh asl can.An expeliencelik e this that providesanin-degh
study of Chine issueswould erable e o better brief my boss for sulcommitteework. In addition, it would
also help meto ergage in more thoughtful discussons with the many groups thatpursue us o dfectpdicy
related to China.

Thein"uene d China in is sireto grow aswe getfurtherinto the 214 century. As | mntinue o pursuea
carea working in foreign affairs, | believethat a better underganding o China will be esertial no matter
wha areaof theworld | may be @aing with.

Kim Fuller

| am truly intereded in paticipating in the U.S.-China Policy Foundation’s (USCPF) 2008 Policymalkers
Lecture SeriesandChina Trip this oming August | undestandard agree o theprogram requremertsand
express in tis letter my interestandideasfor the pogram.

As Serior Legidative Assigart to Congresman Gregory W. Meeks my portfolio includesHedth, Heath

IT andIntellectud Property, Labor, Veterans Seniors, and issuesasthey relateto the Congressional Black
Cawcus | have workedfor CongressnanMeeksfor ten yars
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Comgresaman Gregay W. Meeks sewes on tte House Foreign Affairs Committee where he is Vice
Char of the Stbcammittee on Ada, ard a memler of the Subcanmittee on Westen Hemisphere and
the Subcammittee on Intematonal Organizaions, Human Rights, and Oversight He dso seves m the
Finandal SevicesCommitteeand has ateong focusoninterrationd trade

While in Chinal would hopeto learnmore abaut the country’s heathcare pdiciesard heathcaresystam.
| undestandthat Chinaleadsin the developing world in lif ting its pele out of poverty, but tha there is
still much more pogress that needsto bedaone. | know that there arereal areasof progress particularly
in relation to ecahomic reform. Congressman Meeks and other like-minded membe's of Corgress are
committed to working with the Pe@les Republic of China and its energing middle classto adieve
progress and in the processfoste greaer trangareng and rule of law, progressfor individual human
rightsand increagdcultural connedionsbetween thecitizensof both courtries. | look forwardto ganing
clarity in the areaswhere there hasreportedy been dow progress and seéng for mysdf the wonde of
Chinas cdture andrapid econamic growth.

Todd Greenwood

To be conpletely honest, for the It sttwo decadesof my life the extent of my interestin China consisted
of trivia ard an &! nity for thar cuisine. Giventhatsituation, | havenoideawhy | enrdledin a curseon
Chines foreign policy in cdlege but | did andit was fasdnating. Chinawas rot the conmunist morolith
| previoudy perceivedit to be.

Beyord that initial interest in Chines foreign policy, | have since found that issuesinvolving China
pemede mary others. In graduate schod | studied (and taughy international trade extersively. With
sudh a mpidly growing ecanony and having joined the World Trade Organization in 2001, no discusson
of internationd trade anbeconplete withou incarporating China. Andthis gatementis equally truefor
practically anyintemaional ecanomic issuetoday.

In my prdfessional cgpadty | am a Preign affairs, naional searrity and homeland security generalist,
working primarily with the House Oversight National Security and Foreign Affairs Suibcommittee
While few of our healings and ongoing issuesdiredly address China, a ketter underdanding o China
will improve my wak on mary of them Currenty, the Subcommitteeis in the midst of a ®ries of
oversight hearingson bdlistic missile defense China is ;e of the few courtrieswith an &isting ICBM
program, soa letter underganding of their leacerdhip's motivations, opinions and redineswould beter
illuminate issuesreatedto missile defenselikethethrea and potental for proliferation. Chineserdations
are also pivotd to North Korea, one of the grimary threds the current missle defense sysem is based
on. Understanding Sino-Korean relations better would add depth to my understanding of the extremely
opague North Korean regime. Another ongping topic o the Sulcommitteeis the formaton of a gand
stratggy for US naional security in the future. While terrorism takes up mudh of the oxygenin this
delate,Chinais alsoa sgni! cart facor. Chinais the main reaso somehave predicted the 2Lstcentury
will be the Paé! ¢ century where asthe 2th was the American certury. For many havks China is the
nex nearpeer conpettor, esgecially snce China is ncreasng military spendng by upwards of 20% a
yea. A betterunderdanding of the reasors for this kuildup ard geneal outlook of the Chinesemilitary
regardng its dace in theworld now ard in thefutureis crucial to avoid a ptentially dangerausly skewed
grand strategy for the US.

Chinais also dgni! cart to issuesin my portfolio besdesndional security. In homdand scurity, DHS
is expressing increagd corcem abou cyber-secuity and haking. Many pag atacks an information
networks hawe been tracedto haders within China. The gportunity to interect with Chineseof!cials
would hopefully faciitate greaker cogperation in combaing this problem. Regarding foreign affairs,
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China’s gowing preseme is increasingly critical to a nultitude of global issues Sudan, intellectud
propetty, ec.). My committeeis interesedin climate dargein patticular, andall signs point to a major
push on theissuein the 111th Corgress Now tha China hasrecenty sumpasedthe US & the world’s
largestpdluter, a betterappedation of theissuefrom the Chinesepoint of view is impartant to make sure
Chinaisincorporaedinto whatnesdto beglobal sdutions, sothat dimatechange is adldresedeffectively,
notjust politically.

Overall, I would be \ery excitedto patticipate in this gpportunity. Given Chinds dramaically increasng
signi! cance in intermational affairs from ddense to ecanomics, dl of which fall within the oversight
jurisdiction of the mommitteel work on (and arethe issuesin my portfolio), | believethis program would
enich all apeds of my work.

Christopher Kaumo

I havealways been fasdénatedby the rich cultural and political history of China,but| realize thatl actually
know little abaut either. | fell thatin orderto gain insight into U.S>-China relaions, | neal to experience
it Ir sthard and larnfromthe expelts.

As Legislative Direcor for CongressnanRall Grijalva, | am taskedwith overseéng the Congessman's
legislative agenda This includes but is not limited to, the aeas d foreign policy, trade, enironmentd
impacts, transprtation, ard busines relaions. Theseare gant isuesin the relationshp betveen theU.S.
andChina, and | am eage to leam their governments unique pespecives an them Of particular interest
is theriseof Chinain the globd ecoromy ard whatthat entails for ther country. | am dso very interested
to hea China’s visions for the future, bath in its rdations with the United Staesard its role as a wrld
superpower.

In order to truly underdand a ourtry, you mug experienceits ailture | am so tappy to sethat your
program would dsoincludevisits tomany culturalandhistaric sites Thisis a gea wayto putin perspective
the histarical aspects of thepoliciesof the naion.

It is essentl thatdedsion-makershave the knowledge and thetools to meke the carrectrecommerdatons
on policy. A trip sich asthe ore you offer is the pefect opportunity to beter my understanding of the
issues and gude me in fuure recommerdatons and pbcy paositions.

Margaret Lemmeman

| am writing in regardsto my strong interestin paticipating in the 2008 U.S.-China Policy Foundaion’s
11th Annual Pdicymakers Seminar ard Trip to China. Currenty | hande all foreign affairs policy for
ComgressmanJan Boozman (AR-03), who sits on he HouseForeign Affairs Committee sed! caly on
the Stbcanmitteeon Africa and Global Health and the Suocammitteeon Terorism, Nonproliferationand
Trade. The gportunity to engagein discuisdons n U.S-China reations andto hawe a !rst handview of
thepditical, ecanomic andsccial situationin Chinawill no doukt shape my dility to advise Congressman
Boozman in his role an the Foreign Affairs Committee Furthemore,| am very muchinterested in having
a nore complex underdarnding of theissuesin China, as he country undaubtedly is energing as a najor
factor in shaping U.S. foreign policy, from the ypcaming OQlympics, to our relations with Taiwan to the
ongoing studion in Tibet.

| was!r stintriguedby China several yeas agowhen| readthe books ChinaWakes,by Nichdas Kristof
andSheryl WuDunn ard Sonof the Revolution by Liang Herg. While thesebooks have providedmewith
sone fourdaton for undeastandng Chinds conplex social, pditical andecaiomic concems,| am eage to
gain a ketterunderdanding o China’s currentrale ontheworld stage On a perond note, | havefostaed
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aninterestin internationd isauessince high schod, havng travded to Sauth Koreg Russa andmuch of
Wedem Euope,including living alroad in Londonfor 6 maths.

Brandi Lowell

| havelong been fasénatedard humbed by US.relationswith thePeople’s Repulic of China. Fasaénated
beaus China oags one of the world's largest populations with 13 billion peode, ard yet mog
Americansknown nathing abaut the Chinesepe@le or their country. Equally fascinating is the rapid pace
in which China’s eeoromy is growing— up D.6 percent for the ! rst quarter in 2008 versusthe Q6 percert
experienedby the United Satesecanonmy. When you conmbine the size and sheer power andpaertial of
Chinatha hashuge implications not only for the dobal world we live in, but alsofor the United Staes
staure as helone sipermpower.

| am dso humbled by the U.S. relations with China. To realize how vast and complex a foreign policy
our State Depatment of! cials ard leadersmust abide by is truly dawnting by any measue, but certainly
to a foreign policy novice like me While China is rotable to mastin America for its Communist party
leadership, it shauld also be reagnized for its incredible role in history asone d the world’s ddest
civili zatons. The fundamertal values, beliefs and cultural traditions of the Chine® peogde arend just
a way of life, but deeply ingrained principles over the curse of thousandsof years As | undestandit,
tradition is honoredanddeeply respectedandthe United Staeshas to adopt itsappoachto acaoommodéae
this, both in an ofcial cgpadty and in heglobalized private market

| havereadthd ther aetwo man schods of though regading U.S. policy implicationstowards China.
Onebdief maintainsthat China’s riseto prominence is rot inevitable,andthe United Staesshould useall
of its resources and political will to develop andstrengthenits presemrein theregion and, esenially, keep
Chinain its placeand &k to lesserits in"uene. The other schod of thought maintains thatthe “rise” is
inevitable,andthe United Statesshould use,for exanple, China’s emergng middle-classard its newfound
ecaomic promise © promote demoaacy and increassedhumanrights. To date, my views identify more
with thelaterview. It is my hope thatthe instruction and increasedawarenes thatcomesfromthe seminar
will broacenmy bas of indeastandng in thes canplex corcefs.

| havealsofollowedthe Taiwan issue,having traveled to Taiwanontwo occasons,including a Gongressional
Stdf Ddegation and once as part of a Members Congressonal Delegdion. Having just elected a rew
president widely thought to be mae Chinafriendy, | would take greatinterestin learning the latest
dewelopmentsand oportunitiesfor bath Chinaand Taiwan in this regad.

Finally, | believethat the past calendar yea hasput extraordinary focuson Bejing and China by way of
the 2008 Olympics Ganes.For better or worse,Chinais in an umprececentedintermationd spotlight. The
Olympic Games, aninterrationd medium which hasprovideda podiumto supprtersand the opposition
alike, cameson the heds of the Tibetan crisis, toy and drug sakty recal issues curreng/ valuation,
envronmentd issues, andmore.

As a Legislative Director to a Memler of the United Sates Corgress the® ae issuesthe Gongress is
expeciedto addess, either by way of of! cial votes represening thewill of the American pele, or less
stringenty by way of committee hearings ard investigations. It is possible tha my Represemative will

sed a ®atonthe House Foreign Aff airs Committee and there is almost no geaer single issuefacing
Americanforeign pdicy thanthe U.S.-Chinarelationship and its may tertades

I would like to use this seminarseliesas a nears o fully engagein all of theseissues and beterunderstand
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ther implicationsfor U.S.-Chinarelations

Katherine Sinclair MacGrega

| would like to thankthe U.S-China Pdicy Fourdaion (USCHF) for offering this opportunity to patticipate
in thar annualtrip to the People’s Repulic of China (PRC), including a minar program. | ! ndit is rae
to come yonswcha unigueedicaional opportunity which would fundamentally enhancemy knowledge d
the PRC’s govemmaent, infrastructure, cuture, and rch history.

In my capacity asa Legislative Asdstantto Cangressvoman Thdma Drake | serve 1o provide a !'rm
underganding o isauesrdatedto interrationd affairs,enegy, immigration, trade resairces,and comnmeree.
Virginia's ScandDistrictis a vastcoastl area which encanpassesthe Intemaional Terminalsof the Port of
Virginia, the largestnaval basein theworld — CceanaNaval Air Station,the largestcity in the Commonweath
of Virginia— Virginia Bead, aswell as ayricultural andwildlife consevation interegsonour Easten Shae.
As our 2nd largesttrading partner, our largest souce of imports, our 3rd largest export market, ard the
world’'s ecand largestconsumer of oil behind the U.S., China plays a vasty signi! cant role in Virginia’s
SecondDistrict and our naon.

Alongwith China’'s growing ecanomic power comeseqtally growing in"uence in international issues. The
Comgressvoman andnysef facequesions from consituents andinterestgroupson a chily bask, all wielding
guestionson Chinds in" uencein developing countries swch as Sudan, Chinds growing enelgy neals and
how they may intersed with our own, our nation’s aurrenttraderdationship, the sée importation of goods
to our shores, humanrightsissues eheal o the2008 Summer Olympics,ard ! ndly the military prowess d
this growing power andhow thatwill impad existing relations with Taiwan

There is no doubt that, aspolicymakers Memkbers of Congressard daff have immedate aces © some
of the bestinformatin avélable to hdp guideinformed dedsion-making. Yet, paticipationin the USCPF
seninar andtrip to thePRCwill offer anunmatched undestandng of many of theseissues— to a cept that!
fed | am unable to achieve gven my daily schedule. Additionally, this trip will hdp meto certer my focusof
interestfor a fuure Masta’s dggree in the'eld of foreign pdicy and a ceee which relies on sicha focus

| believeit is importart that through policy, we nmustersure that our two naions foser a bendcial trade
relationdhip. China hasa rich cultural past andis proving tha it will have a vasty in" uential future
Patticipating in this trip will provide further insight in China’s emergng needs and how thoseneadswill
directbah theU.S.andChinas future pdicy and ifuence.

Rebeca Mark

“Let China deep, for whensheawakes, let the rationstrembe.” Though Napoleon’s quote is dovioudy too
aggessive, there is no doubt that citizers in the US are nervous abaut shaing aur ecaiomic powerhouse-
stauswithandher courtry. | grewupin Michigan whete my neighbasarequick to blamecheagerconsuner
goadsfrom MexicoandChinafor the closedFord plant down the stree and our statés failing economy. The
conversaions thatl havewith regdents of my hometown mirror thosetaking placeaaoss the heatland and
it is frightening to redize thatif our ecoromy continues to falter, pditicians policymakes, ard dtizers will
heightenther seach for a sapeyoa and potectionist policies.

Excharge programs, ard the open and horestconversaionsthat they elicit, areanongthe geded tods to

hal this fear, which is why | am intereded in participating in the USCPFprogram. | know that Chinahas
anincredble history ard aulture a d/namic pditical structure, burgeoning ecanomic opportunities, and
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highly developed urban and city planning mechanisms— yeteveything thatl seefrom mainstrean media
ouflets relatesto faulty products, prateds surrounding the Olympics, and corcemsregardng humanrights
violations. It is eayto sitin an ofc e in Washngton ard make choicesbased on our consituents alam
— it is another thing ertirely to mé&e sound policy decisons compete with substantive input from all
players. Chinas in" uenceon US foreign and domegic pdicy will only grow in the coming years- as |
mowe throughthe Hill | hopeto fall into the latter group. | know that !r sthand expelience meding the
pemle ard governmentof!cials of China,in Chinawil | serve as annvduable experiencefor participating
stdf membeas.

From a persond and acalermic standpoint, | would dso like to beincludedin the programin orderto see
It sthandthe urban gdanning policies thatguide Chinds cities particularly giventheemnamic development
ocaurring due to he2008 Aympics. In my Maste's’ programwe oftenlookedto Chinaas a ourtry dang
innovaive aty design in ader to accomnodae a large populaion, and | am intereged to see the places
tha | havereadabaut. Finally, | would be remissif | did not mention my inten% love of travding, seeng
newthings, andmeeting new people. | do not forese2 an @portunity to travel to Chinaonmy own in the
nea future; naor would | know how to st up the incredible opportunities available to participants of the
USCPF program.

I would like to closeby saying thankyou for poviding hill staff with this incredible opportunity.

Tonya Newman

As oneof the largestcountries in oth populationandecnamic production, Chinds activitiesand policies
hawe a dobal impact | am nterededin participating in the U.S.-ChinaPolicy Foundation’s 11th Annud
PolicymakersSeminarandTrip to Chinato learn more ébou thecultural andpditical history of Chinaard
how that history has sapedtherdationship beéweenthe United States and Cina.

A deeperunderstanding of this relaionshp will grealy improve the advice and counsé | provide to my
boss, U.S. Sendor David Vitter, as hs Depuy Chief of Stdf ard will bene!t his work asa memter of
the U.S. Serate Fareign Relations Committeeard ranking membe of the Sulbcommitteeon Intemaitonal
Opeations and Organizaions, Denocracy ard Human Rights. The snaor is focused on exgoring
our military rdationship with China ard its relationship with neighbaiing Asian courtriesthrough his
menbership on the Serate Foreign Relations Committee He is #so interesed in learning more éou
China’s wak to improve humanrights in its country.

In addtionto hiswork onthis sitbcommittee Senaor Vitteris very active ona rumberof ecanomic issues
directly impacted by the rdationship between China and the United Sates. He is paticularly focused
on trade between the two countries, with an enphass an sabod trade. And the currercy valuaton of
the ddlar versusthe yuan andthe autsourcing of jobsare isaiesthat busnessleadeasin our home stae
of Louisianahave great interestin aswell. The ecoromic well-being of our home state of Louisiana is
directy impactedby a numbe of the® adivities.

Patticipating in this lecture seiies, visiting China, and meeting !r sthandwith leaders on he China-U.S.
relationship will providemewith uniqueinsight into theseissues and hep me nakebeterinformedpolicy
recmmendationsto my besas he prsueshis work in theseareas.

Pasmally, asa former journdist | would dso be vey interested in leaning more about Chinds efforts
to acomnodéae the press— both Chinesemeda andforeign journdists. With Chinahoging the XXX
Olympiadthis siammer, therewill be uprececeniedmeda atention focusedonthecountry givingit a rare
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chanceto howcas its pogressin this and may other arenas

American views of China are generally shapedthrough an outdated, Euro-centric prism. | would truly
treasue the opportunity to gan a ! rshand perspective of Chinaandsee mstthesegeneralities o thered
heat of Chines reslienceand tradtiondism thathas sustainedthe world’s oldestcivilization and heped
malke the coantry anin" uential world power.

Katherine Quinn

| am to expressmy strong intered in joining the US-China Pdicy Fourdaton trip to Chinato gain a
beter perspective of the mlitical, econamic, and cultural undergnnings of arrentand pastU.S.-China
relationsand the isues thatwill shapebah nafons’ futures.

As CorgressnanAdamSmith’s Legislaive Assstantfor foreignaffairs,| reguarly confrontissuesdiredly
related to U.S-Chinardations. The pe4rip sminars and well-rourdedagnada dfered by USCHF, will
signi! cantly contribute to my deepe undestandng of U.S.-Chinarelations which is aitical for my role
in Congressman Smith’s of! ce

Following this trip, | will be béter equpped to appoach Chinatelated policy issues | hope that my
greate breadth of understanding will allow meto aid the Congressman in making beterinformedpdicy
dedsions

Working for a memker from the Pag! ¢ Northwest, | am well aware of the impartant dynamic o Asian
Pad! c relaions. The Congesman is a nemker of the HouseFareign Aff airs Committeeard the U.S--
ChinaWorking Group and, as seh, | am requred to krief him onU.S.-China licy. Having encauntered
sewerd China-relaed pdicy issuesin the 110th Congess and with the knowledge that | will likely
en@urter many more duringmy terureon Caitol Hill, | am eage to participat in this trip to underdand
the broackr cortext of suchissues.

Theseaminars ledby Chinaexperts, will provide an esertial introduction for a ontextual understanding
of U.S-China relaions. The trip agenda will further allow patticipants to ergage with highdevel
of! cialson pdicy issuesard provide the goportunity to med with businessleades andlocal civil scciety
participants

As the HouseForeign Aff airs Committee ddves into humanrights in China, companes dang business
with China, and many other relevant topics, the seninars on Chine® history ard contemporary U.S-
Chinarelations as vell as tle drect exposure provided by the trip, will be particularly enlightening for
soneore like mewho posesses drong foundaion in foreign relationsissues kut hasnat hadsigni! cent
directexpoaureto thecultural andemnamic underinningstha will drive future US.-Chinarelations

Therange of experiencesavailable through participation onthe USCPFtrip will be invduable in hdping
me to underdand the intergay of pditics, ecoromics, ard aulturd issuesin Chinas rapdly charging
sodety and wil bene!t meboth in my curentjob and faure wak in the foreign policy ! eld.

Diane Douglas White

Chinawill continue to expand ecanomically and bemmea leacer in the 21st certury universe d nations
andthe impartanceof a $rong U.S.-Sino diplomatc andeconanmic relations will continueto grow. | believe
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oneof the bestways to foster the relaionship for two courtrieswith such dispaate plitical andcutural
beliefs is for individuds patticularly in govemmaent, to ergage in plitical and cultural exchange visits
andsee ! r¢ handthe aulture, geogaphy, ard political climate. The change to @rticipat in an esganized
trip canmalke the experiene much mare meaningful and valuable, ard | would be nost grateful for the
opportunity to beincluded.

| havebeena snior menber of Rep. Shys’ staff for 12 of hepag 15 years. Most of my respnsbilities
hawe falleninto the adninistrative, domegic pdicy and political areas The opportunity to gain a ht of
internationd pergedive will be bae! cial to both my persond career development, aswel aserharcing
my ability to adviseRep Shays

Stephanie Williamson

As a legislative asdstantto CongressnanHoward L. Berman, Chairman of the House Foreign Aff airs
Committee | haveanadive intereg in China’s continudly evolving role asa world leacer. My legidative
portfolio includes several issuesin which China plays a grominent role, including businessard the
ecaony, the American compeditivenes aerda and SdenceTedindogy-Engineging-Mathematcs
(STEM) educdion, anderergy andthe ervironment As ngress hastakenanactive interestin each of
theseareasthis year and will continue to alvancetheseprioritiesover the next several years my aility
to underdard how legislation affects thes policies domestically andinternatonally is a citical part of
doing my job.

As globalization ties America’s and China’s ecoromiesmore dosely together, China’s role in America’s
busnessesand emnamy will continue to be he sulject of Congressional sautiny. This involves bah
collaboraion — goportunities for invesmert and partnerships — and conpettion — training sientistswho
will drive innovation, for examge. Hearing abait how businessregulations affect collabaation ard
conpefttionwith oversea kusineseswould erable me to letter evduate legislationtargetng the busines
secor ard gain a ketter underdanding of the effects of variouspdicies | work on halth and consuner
protedion issuesaswedl, and would beinterested in leaming more alout what measuresChinais taking
to increasethe sdety of the produds it marufactures

China’s ole in globd enemgy maikets hasrecived a lot of attention in the media both becauwse of its
potential impad on ahletic performane at he Sunmer Olympics ard becaiseof its dfecton US. gas
prices China'sgrowingattenion toits environmertal pdicy andits alli ty to quickly implement dramatic
changes throughtop-downgovernmentregulation gand in sharp contrad to theU.S’s muchslower progress
onthis issue,ard | would like to learn more abaut which policieshave been most (and least) effective and
wha we might expect to seein the future. | would dso like to learn abaut what China hopes to efrom
the U.S.andhow our dedsionsmightimpad theirs (and vice-versg. Chinds growing demard for oil ard
the impad on the global oil market and domegic price of gasoline add an additiond relevart aspect for
me.

In addtion to my professional interestin China, | have adlitional persoral interest in traveling there
Having previoudy traveled with a saff delegaton to Taiwan, | have learred a lot abaut ChinaTaiwan
relationsard how this relaionstip affects eachcountry’s relaionshp with the U.S. Thisissueis of great
interestto CongresgmanBerman, andeventhough| don't work do Faeign Aff airs work for him, | enjoy
following the iswue. | dso recertly went on of! cial travel to Cuba— nmy ! r& time visiting a Gommunist
country — end I'm curiousto conmpare Qubas useof Cammunismto shae sodety and implement pdicy
with China’s. | wasfortunateto speak bath with Amelican diplomas and American students living in
Cuba and would bere!t from similar insightson China.
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Rachelle Wood

The U.S.-China Policy Foundation is one of the aly foundations to orgarize a £minar seies for
Corgressonal stdf beore leadng a trip to China ard becaise of the £minars and the oustandng
reputation of the US-China Policy Foundation, | am very interesedin the Pdicymakers Ssminar Seies
and Trip Pragram to China in order to devdop a geder understanding of US-Chines relaions. With
China's gowing emnamic ard political role in dobal affairs | fed thatit is mae importantthaneve to
learn abaut the govemment, the ecornomy, and the sccial conventions d the naion ard the seninars wil |
bevery useful in gaining knowledgepriorto a trip. Perhapsif | werea Gongressional staffer20yeasagq
therole of Chinawould not have hadmuch of animpacton my day-to-day work, butin todays globalized
world, it is esertial for samemelike me to larnmore abaut China.

The experience of visiting China would cortribute © my professonal dewelopment as a legisldive
assstantfor Congressman Hiot L. Engd, a £nior menber of the House Foreign Aff airs Committeearnd
the Chairman of the Sibcommittee on the Wesern Hemisphere. Along with labor, tax, and educaion
issues | hande commerce,trade and consumer protedionsissuesfor Congressman Engd, patticularly as
they relate to his work on the HouseEnergy and Commerce Committee Over the pastyear, the isaue of
consuner protedion and produd safety hasgrown in signilc ane for the HouseEnergy and Commerce
Committee becawseof the muitiple recalls of toys and food dueto of unsafelevels of lkead faulty desgns,
andotherconcerns This has included many products madein China. | believethe experienceof visiting
Chinawould incressemy undergarding of how closely our two emnamies ae intertwined andhow our
governmerts canwork togetherto beter ersute the stety of exports and inports.

August2008is anespecially exciting time to travd to China,asthecounty is hosting the simmer Olympics
andit would bebene! cial to seethe enhancemerts the cauntry hasmadeto its infrastructure ar qudity,
andotherreforms. | look forwardto visiting the stes of Chineseculture, civilization, andhistay while also
gaining a geaer understanding of China's governmentard ecoromy. | hopethis edwatonal experiene
will provide an opportunity to allow me to make betterinformed decisons on sauesreating to China
during the cairse of my caea haein Corgress

I would be onaredto havetheopportunity to participatein the U.S-ChinaPdicy Foundaton's Policymakers
Semnar Saies and Tip Pragram.
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APPENDIX |l: L ETTERS OF SUPPORT

September 8, 2008

Dear Dr. Wang,

make sure you know how thankful | am for your work this past wgek.
The forums and meetings were incredible, and the overall exper
was absolutely amazing. Thank you again for making it possible

| missed you before boarding my plane in Chicago, and wanted Eo

nce

Rebecca Mark
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